CITY OF BURLINGTON, VERMONT
Annual Financial Statements

For the Year Ended June 30, 2015

[




(This page intentionally left blank.)




CITY OF BURLINGTON, VERMONT

TABLE OF CONTENTS
PAGE
INDEPENDENT AUDITORS’ REPORT 1
MANAGEMENT’S DISCUSSION AND ANALYSIS 9
BASIC FINANCIAL STATEMENTS:
Government-wide Financial Statements:
Statement of Net Position 22
Statement of Activities 24
Fund Financial Statements:
Governmental Funds:
Balance Sheet 26
Reconciliation of Total Govemmental Fund H
Net Position of Governmental A
27
28
29
atement of Revenues and Other Sources, and Expenditures
and Other Uses - Budget and Actual - General and School funds 30
Proprietary Funds:
Statement of Net Position 31
Statement of Revenues, Expenses, and Changes in Fund
Net Position 33
Statement of Cash Flows 34
Fiduciary Funds:
Statement of Fiduciary Net Position 36
Statement of Changes in Fiduciary Net Position 37
Component Units:
Statement of Net Position 38
Statement of Activities 40

Notes to Financial Statements 41



PAGE
REQUIRED SUPPLEMENTARY INFORMATION:
Schedule of Funding Progress 105

Pension Schedule 106

SUPPLEMENTARY STATEMENTS AND SCHEDULES:

Combining Financial Statements:
Governmental Funds:
Combining Balance Sheet — Nonmajor Governmental Funds 108

Combining Statement of Revenues, Expenditures, and
Changes in Fund Equity — Nonmajor Governmental Funds 114

Proprietary Funds:

Combining Statement of Net Ppsition\- Nonn

of Revenugs\, Expenses, and
osition nmajor Hroprigtary Funds 120

ajor Proprietary Funds 121

hajor etary Fui 119

ifing Statement
angles in Net

ombing Statement of Fiduciary Net Position —
Private Purpose Trust Funds 122

Combing Statement of Change in Fiduciary Net Position —
Private Purpose Trust Funds 123



INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and City Council
City of Burlington, Vermont
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type act1v1t1es the aggregate discretely presented component units each major fund

and for the year ended June 30, 2015, and the related no
collectively comprise the City’s basic finapeta

are free fromf material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
did not audit the financial statements of the Burlington Electric Enterprise Fund, a major
enterprise fund, which represents 41 percent, 28 percent and 61 percent, respectively, of the
assets, net position and revenues of the business-type activities. Those financial statements
were audited by other auditors whose report thereon has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the Burlington Electric Enterprise
Fund and its effects on the business-type activities, is based solely on the report of the other
auditors. Also, we did not audit the financial statements of the Burlington School District, a
major discretely presented component unit. The financial statements of Burlington Electric
Department and Burlington School District were audited by other auditors whose report
thereon has been furnished to us, and our opinion, insofar as it relates to the amounts
included for those entities and its effects on business-type activities and the discretely
presented component units is based solely on the report of the other auditors. We conducted
our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
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Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. The financial statements of the Burlington
Electric Department, a major proprietary fund, were not audited in accordance with
Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentatjon of
the financial statements.

We believe that the audit evidence we have obtained is
a basis for our audit opinions.

g to provide

¢ other auditors, the ﬁnan(:lal

AtTES, business-type act1v1t1es, each major fund, the
presented component units, and the aggregate remaining fund

ere applicable, cash flows thereof and the respective budgetary comparison for the
General fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
Management’s Discussion and Analysis, the Schedule of Funding Progress, the Schedule of
Proportionate Share of Net Pension Liability, the Schedule of Contributions, the Schedule of
Changes in Net Pension Liability, and the Schedules of Net Pension Liability, Contributions,
and Investment Returns be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
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United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with
evidence sufficient to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The combining and individual
nonmajor fund financial statements are presented for purposes of additional analysis and are
not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such informati irgetly to the underlying
accounting and other records used to prepare the fing
statements themselves, and other additionalprocedures 1

greements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control over financial
reporting and compliance.

January 27, 2016
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MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the City of Burlington, we offer readers this narrative overview and
analysis of the financial activities of the City of Burlington for the fiscal year ended June 30,
2015. Unless otherwise noted, all amounts are expressed in thousands.

A. OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the basic financial
statements. The basic financial statements comprise three components: (1) government-
wide financial statements, (2) fund financial statements, and (3) notes to financial state-
ments. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of our finances in a mannersmmilar to
a private-sector business.

The Statement of Net Position presents information
difference between the two reported agfiet ppsition.

Both of the government-wide financial statements distinguish functions that are
principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs
through user fees and charges (business-type activities). The governmental activities
include general government, public safety, public works, culture and recreation, and com-
munity development. The business-type activities include the operation of the Airport,
Electric, Water, Wastewater, and Stormwater Ultilities, Telecommunications (including
cable television, internet access, and telephone service).

Fund financial statements. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. Fund accounting is used to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial state-
ments. However, unlike the government-wide financial statements, governmental fund
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financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources measurable and available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

An annual appropriated budget is adopted for the general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

Proprietary funds. Proprietary funds are maintained as follows:

Fid

/E:,;ﬁ}% e government. Fiduciary funds are not reflected in the government-wide
ncial statements because the resources of those funds are not available to support the
City’s own programs. The accounting used for fiduciary funds is much like that used for
proprietary funds.

Notes to financial statements. The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements.

Other information. In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information which is required to be
disclosed by accounting principles generally accepted in the United States of America.

B. FINANCIAL HIGHLIGHTS

e As of the close of the current fiscal year, the total of assets exceeded liabilities by
$288,553 (i.e., net position), a change of $17,658 in comparison to the prior year.

e As of the close of the current fiscal year, governmental funds reported combined
ending fund balances of $19,532, a change of $8,222 in comparison to the prior year.
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At the end of the current fiscal year, unassigned fund balance for the general fund was
$4,287, a change of $4,215 in comparison to the prior year.

Total long-term liabilities at the close of the current fiscal year were $251,418, a
change of $32,361 in comparison to the prior year.

Total net position of the City’s component units, the Burlington Community
Development Corporation and the Burlington School District, amounted to $12,188,
an increase of $5,398 for the year. There is a significant change in presentation for the
year ending June 30, 2015 in the financial statements due to reclassifying School
funds from governmental funds and activities to a discretely presented component
unit. The school’s legal structure changed effective July 1, 2014 resulting in this
change in presentation.

The nonspendable portion of the governmental funds balance was $3,486 which
consists of inventories, prepaid assets, and permanent funds, as well as general fund
advances to other funds not expected to be repaid within a short period of time. $9,526
is restricted for specific purposes. In addition, $4,134 is committed for purposesfiinded

The following is a condgnsed governme

nt-wide cial data for|the current

NET POSITION (00

Governmental Business-Type
Activities Total
2015 2014 2015 2014
Curre d/other ghsets $ 44,199 § 36837 § 91,045 $ 102,751 $ 135244 § 139,588
Capitdtassets 126,353 166,462 297,193 277,925 423,546 444,387
170,552 203,299 388,238 380,676 558,790 583,975

Deferred outflows of resources 5,485 - 3,504 6 8,989

Total assets and deferred outflows $ 176,037 § 203299 § 391,742 § 380,682 § 567,779 $ 583,981
Long-term liabilities outstanding $ 89212 §$ 77391 $§ 162,206 $ 141,666 $ 251,418 $ 219,057
Other liabilities 8,366 11,540 13,529 21,502 21,895 33,042

Total liabilities 97,578 88,931 175,735 163,168 273,313 252,099
Deferred inflows of resources 4,122 - 1,791 - 5,913
Net position:
Net investment in capital assets 82,986 104,389 172,630 156,804 255,616 261,193
Restricted 16,800 15,286 19,319 32,018 36,119 47,304
Unrestricted (25,449) (5,307) 22,267 28,692 (3,182) 23,385

Total net position 74,337 114,368 214,216 217,514 288,553 331,882

Total liabilities, deferred inflows of

resources and net position $ 176,037 $ 203299 *§ 391,742 $ 380,682 *$ 567,779 $ 583,981

*Due to fiscal year 2015 being the first year of implementation of GASB 68, prior periods have not been
restated in accordance with standards. Refer to Note 29.
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Revenues:
Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Property taxes
Rooms and meals tax
Local sales option tax
Payment in lieu of tax
Franchise fees
Impact fees
Interest and penalties on delinquent taxes
Investment income
Dividends from associated companies
Other revenue

Total revenues

Expenses:
Governmental activities:
General government

Non-major

Total expenses

Change in net position before transfers,
additions to permanent fund principal, and
special items

Additions to permanent fund principal
Special item
Transfers in (out)

Change in net position
Net position - beginning of year, as restated

Net position - end of year

CHANGES IN NET POSITION (000s)

Governmental Business-Type
Activities Activities Total
015 2014 015 2014 015 014
$ 23,141 § 24368 § 103,117 § 106,092 § 126,258 $§ 130,460
5,922 84,298 - - 5,922 84,298
3,113 2,340 7,432 7,723 10,545 10,063
33,054 29,495 - - 33,054 29,495
3,665 3,190 - - 3,665 3,190
2,180 2,125 - - 2,180 2,125
2,396 2,258 - - 2,396 2,258
2,128 2,193 - - 2,128 2,193
350 82 - - 350 82
356 369 - - 356 369
101 634 127 291 925
- - 3,129 2.9 3,129 2,908
1,175 1,048 - 429—7 | (368) ; 680
77,581 152,400 ,646 191,815 269,046
- 14,068 12,702
- 23,820 22,693
- - 77,471
- 16,811 14,172
- - 10,422 9,966
- - 4,892 4,069
- - 1,582 3,087
62,409 65,062 62,409 65,062
20,289 20,773 20,289 20,773
- - 19,931 22,384 19,931 22,384
71,595 144,160 102,629 108,219 174,224 252,379
5,986 8,240 11,605 8,427 17,591 16,667
67 26 - - 67 26
- (16,936) - 16,936 - -
29 (98) (29) 98 - -
6,082 (8,768) 11,576 25,461 17,658 16,693
68,255 123,136 202,640 192,053 270,895 315,189
$ 74337 § 114368 *§ 214216 § 217,514 *$ 288,553 $ 331,882

* July 1, 2014 net position was restated for GASB 68, while prior periods were not restated.
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As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. At the close of the most recent fiscal year, total net position was
$288,553, a change of $17,658 from the prior year.

The largest portion of net position $255,616 reflects our investment in capital assets
(e.g., land, buildings, machinery, equipment, and infrastructure); less any related debt
used to acquire those assets that is still outstanding. These capital assets are used to
provide services to citizens; consequently, these assets are not available for future
spending. Although the investment in capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of net position of $30,840 represents resources that are subject to
external restrictions on how they may be used. The remaining balance of unrestricted net
position of $2,097 may be used to meet the government’s ongoing obligations to citizens

and creditors. The significant decrease from the previous year in the unrestricted net
positon resulted from the implementation of a new accounting pr1n01 Governmental
Accounting Standards Board (GASB) Statement Number ancial
Reporting for Pensions, which required the recog sion [iability on
the City’s statement of net position. Se ds for| additional
information.

Governmenta I\Htes. | activith in a cHange in net

Specipl revenueXunds+€venues over expenditures 1,753
apitpl asscts from current year revenues 4,768
Depreciation in excess of principal debt service expense (3,067)

Other (757)
Total $ 6,082

Business-type activities. Business-type activities for the year resulted in a change in net
position of $11,577. Key elements of this change are as follows:

Electric $ 4,450
Airport 5,554
Telecom 864
Wastewater 115
Water 147
Stormwater 447

Total $ 11,577
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D. FINANCIAL ANALYSIS OF THE GOVERNMENT'’S FUNDS

As noted earlier, fund accounting is used to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing financing requirements. In particular, unassigned fund balance may
serve as a useful measure of a government’s net resources available for spending at the
end of the fiscal year.

As of the end of the current fiscal year, governmental funds reported combined ending
fund balances of $19,532, a change of $8,222 in comparison to the prior year. Key
elements of this change are as follows:

General fund revenues and transfers in, in excess of
expenditures and other financing uses

Special revenue fund revenues, transfers in and i

und rgvenueg a her inandi

$ 8222

As a measure of the general fund’s liquidity, it may be useful to compare both unassigned
fund balance and total fund balance to total general fund expenditures. Refer to the table
below, and also Note 2A.

% of
Total General
City General Fund 6/30/15 6/30/14 Change Fund Expenditures
Unassigned fund balance § 4,287 § 72§ 4215 8.1%
Total fund balance $ 8251 $ 4993 § 3258 15.6%

The general fund unassigned fund balance positive increase of $4,215 results from the
positive operating results reported in the budget and actual comparative schedule and a
reduction in the advances to other funds (primarily certain capital project funds).
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The following table summarizes the activity in the general fund unassigned fund balance:

Unassigned fund balance, June 30, 2014 $ 72
Actual revenues in excess of budget 815
Actual expenditures less than budgeted 2,570
Decrease in advances to capital project and special revenue funds 1,199
Other (369)
Unassigned fund balance, June 30, 2015 $ 4,287

The City issued $9,000 in Fiscal Stability Bonds in fiscal year 2013 to reduce reliance on
tax anticipation notes. In accordance with the Governmental Accounting Standards
Board’s Statement 54, the City has classified the $9,000 as a component of unassigned
fund balance because the authorized Stability Bonds do not contain any specific spending
purpose constraints. In fact the Bonds were issued as taxable bonds since the purpose

nds

o ietary furlds ide the sagme type of information found in the

stricted net position of each enterprise compared to the prior

Unrestricted Net Position

6/30/15 6/30/14 Change

Electric $ 15918 § 21,710 $ (5,792)
Airport 2,805 947 1,858
Nonmajor funds:
Telecom (48) 617 (665)
Wastewater 1,929 2,948 (1,019)
Water 1,102 966 136
Stormwater 560 101 459

Specific factors concerning the finances of each proprietary fund are discussed below:

The City of Burlington, Vermont Electric Department (BED) reported a decrease in
the unrestricted net position primarily resulting from the adoption of GASB 68,
requiring the Department to record its share of the City’s unfunded net pension
liability for the year ended June 30, 2015 (the implementation year), while prior
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periods were not restated. For additional information, please refer the separate finan-
cial statements issued for the BED.

e The Burlington International Airport’s unrestricted net position increased from the
previous year due to a variety of factors, including the Debt Service Reserve Fund
requirements, which reduced the restricted net position, and the asset depreciation
exceeding the principal debt service payments, which reduced the investment in
capital assets. The reductions in the other two categories of net position resulted in
the increase of unrestricted net position. For additional information, please refer the
separate financial statements issued for the City of Burlington, Vermont Airport
Enterprise Fund.

e The Burlington Telecom’s unrestricted net position decreased from the previous year
primarily resulting from the adoption of GASB 68. Prior period was not restated for
the GASB 68 liability. However, due to other restatements, unrestricted net position
reported in prior year financial statements as $1,111 has been restated to $617 as of
June 30, 2014. See the restatement footnote for additional information.

tormwater Funds (which afe mapaged on a

combined basis with the Wastewater Fund), is primar ations. The
Stormwater s unresthicted ret pQsitioR for the prewv ted, as the
fund was reporte@ governm¢ntal/ find in\yeats prigr to fiscal year|20

E. dENBRAL FUND BUDGETARY

"l‘ﬁgjdty pI¢ ;:d(L fis car 2015 budget of $64,325 including dedicated taxes, tax
i i

ng and interdepartmental charges that were netted against
riations for the presentation on the budget and actual statement in the financial
statements. The following is a reconciliation of the approved fiscal year 2015
appropriation with the amounts reported on the General fund budget and actual
comparison statement:

City approved appropriation § 64,325
Less dedicated taxes:
Capital streets program (1,983)
Open space (190)
Greenbelt (190)
Housing Trust (190)
Pennies for parks (352)
Less tax increment (2,662)
Less interdepartmental charges (2,971)
Less other charges (45)
Appropriation reported on page 30 $ 55,742
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The City’s adopted general fund budget for fiscal year 2015 after budgetary amendments
resulted in a deficit of $(126). The adjusted actual performance (budgetary basis) resulted
in revenues and other sources exceeding expenditures and other uses by $2,901. This
variance is primarily attributable to:

e Revenue from housing and development licenses and certificates exceeded budget
expectations by $558 due to several large projects requiring additional permitting
including, but not limited to, the Hospital, Grove Street and University Place. This
revenue is included in charges for services category.

e Various departments had significant turnbacks in the general administration and
safety services functions.

e Debt principal budget significantly exceeded payments.

F. CAPITAL ASSET AND DEBT ADMINISTRATION

assets for busipe iviti t year-end
depre¢iation);—a 8,321 from

asset eventseduring the current fiscal yedr for Governmental Activities
[lowings
Governmental
Activities
Infrastructure improvements $ 1,196
Vehicles, machinery, equipment and furniture 1,082
Buildings and improvements 45
Other capital projects 275
Construction in progress 6,027
Depreciation expense (6,304)
Effect on disposal of assets (69)
Total $ 2,252
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Change in capital assets, net of accumulated depreciation for Business-Type Activities
are as follows:

Business-type

Activities
Electric $ 20,872
Airport 1,017
Telecom (1,983)
Wastewater (1,466)
Water (157)
Stormwater 38
Total $ 18,321

Additional information on capital assets can be found in the notes to the financial
statements.

from Bal to B
]l mejtri
Moody’s upgrg
tq yeat end, jon

ongsterny debt. c e
olal'@tio bonfds—payable, revenue bonds payable (excluding premiums and discounts)
and otlfer long term notes payable outstanding were $131,889, all of which was backed

y the full faith and credit of the government.

Bonds Payable
6/30/15 6/30/14 Change
Governmental Activities:
City (excludes school) $ 46,423 $ 37,459 $ 8,964
Total $ 46,423 $ 37,459 $ 8,964
Business-Type Activities:
Electric $ 76,501 $ 71,720 $ 4,781
Airport 38,690 42,770 (4,080)
Wastewater 16,076 16,951 (875)
Water 228 - 228
Stormwater 394 344 50

Total

&

131,889 $ 131,785 $ 104
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Additional information on long-term debt can be found in the Notes to the Financial
Statements.

. ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The FY16 General Fund budget continues to make progress toward goal of increased
financial stability and responsibility.

The proposed FY16 General Fund budget includes $1 million to fund the City’s new
unassigned fund balance policy. In FY11 audited financial report, the City’s unassigned
fund balance was negative $16.8 million, a figure that, according to the FY11 manage-
ment letter, place the City’s “at risk, as it is overly reliant on borrowing from financial
institutions.” After several years of focus, the voter approval of the Fiscal Stability Bond,
the repayment of large deficits by the Water and Sewer enterprise funds, and emphasis on
securing reimbursement for Champlain Parkway expenditures, our audited FY14
unassigned fund balance improved to a positive $71.8 thousand, the Cit

with the FY16 budget before you, the City projects
$1 million, wh1ch would represent solid p

e end of EY19
similarly is mfaking/great strides with |i

. s Investors Service has indicated the BTV’s reaching
be significant factor as Moody’s considers the Airport for another

is targeting 175 days COH as its FY16 goal. BED has reached 73 days COH by the end
of FY14, and now has set its sights on reaching 93 days COH in FY 16.

The FY16 budget includes modest revenue and expense growth.

The proposed FY16 General Fund budget includes a revenue increase of 7.5 percent,
which is 1.7 percent greater than the 5.8 percent growth in expenditures. Some of these
increases are the result of shifts in how the City accounts for certain revenue and expense
items, not true increases. Two examples of how expenses now included in the FY16
budget that previously were not shown in the General Fund budget are:

e $625,000 for the City streetlights- in the years past, BED was netting the street-
lights against the PILOT. Going forward, the General Fund will pay BED for City
streetlights, and General Fund revenues will increase because BED will be paying
its full PILOT.

e $768,090 for part of the Community and Economic Development Office (CEDO)
- going forward, pursuant to Government Accounting Standards Board (GASB)

19



procedures, CEDO administrative, neighborhood support, and sustainability
functions will be paid for by the General Fund, instead of being organized as an
outside special revenue fund.

Excluding the above two examples that collectively total $1.39 million, FY 16 expendi-
ture would increase by 3.6 percent (rather than 5.8 percent). For purposes of comparison,

revenues would increase by an appropriate corresponding percentage.

The changes in tax rates are shown in the table below:

Approved Tax Rate, per $100
Fiscal Year Fiscal Year

Tax Rate Item 2015 2016 Change
Revenue Neutral Rates:
General City $ 026040 § 0.26040 $ -
Streets 0.06170 0.06170
Police/Fire 0.08070

Open Space 0.00540
Housing Trust

CCTA 0.04320 0.04290 (0.00030)

County Tax 0.00510 0.00520 0.00010
Retirement 0.18100 0.17970 (0.00130)
Debt Service 0.08170 0.08000 (0.00170)
Local Exemption 0.00390 0.00380 (0.00010)
Total $ 0.79970 § 0.79640 $ (0.00330)

20



(This page intentionally left blank.)

21



CITY OF BURLINGTON, VERMONT

STATEMENT OF NET POSITION

JUNE 30, 2015
Primary Government
Governmental Business-Type Component
Activities Activities Total Units
ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES
ASSETS:
Current:
Cash and cash equivalents $ 21,035,509 $ 18,752,033 $ 39,787,542 $ 8,489,714
Investments 2,206,063 - 2,206,063 200,938
Restricted investments - 650,256 650,256 -
Receivables, net of allowance for uncollectibles:
Property taxes 1,888,502 - 1,888,502 -
User fees - 8,846,134 8,846,134 -
Departmental and other 3,483,397 - 3,483,397 283,919
Intergovernmental 8,481,146 2,752,761 11,233,907 3,406,668
Estimated unbilled revenues - 3,429,150 3,429,150 -
Capital lease receivable - - - 94,256
Due from component unit 65,413 133,354 -
Due from primary government - 107,895
Inventory 446,681 21,753
Prepaid expenses //1:12&1 8,250
Other assets 316,687 3,758
Total current assets 38X70,28 79,912)933 12,617,151
No. :
Restricted cash 11,817,383 -
Regtricted\investménts 7,502,127 -
Duf from domponent u 288,328 804,091 1,092,419 -
Noles and loans regeivab 4,785,455 - 4,785,455 -
Capital leage receiyable - - - 1,553,608
ceivap 1,054,720 - 1,054,720 -
sociated - 25,990,556 25,990,556 -
assets and other prepaid charges - 3,089,081 3,089,081 -
apital assets:
Land and construction in progress 29,849,653 61,499,726 91,349,379 2,792,396
Intangible asset - 6,549,636 6,549,636 -
Other capital assets, net of
accumulated depreciation 96,503,490 229,143,142 325,646,632 43,874,430
Total noncurrent assets 132,481,646 346,395,742 478,877,388 48,220,434
TOTAL ASSETS 170,551,935 388,238,386 558,790,321 60,837,585
Deferred Outflows of Resources 5,484,769 3,503,533 8,988,302 1,436,817
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES $ 176,036,704 $ 391,741,919 $ 567,778,623 $ 62,274,402
(continued)
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(continued)

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION

LIABILITIES:
Current:

Accounts payable

Accrued payroll and benefits payable

Accrued liabilities

Accrued interest payable

Unearned revenue

Due to component unit

Due to primary government

Other liabilities

Payable from restricted assets

Current portion of long-term liabilities:
General obligation bonds and other debt payable
Revenue bonds payable
Note payable
Capital lease payable
Compensated absences
Insurance reserves

Total current liabilities

Noncurrent:
Due to primary government
General obligation bondgand other debt payable

Total noncurrent liabilities

TOTAL LIABILITIES
Deferred Inflows of Resources

NET POSITION:
Net investment in capital assets
Restricted externally or constitutionally for:
Education
Community development
Debt service/renewal and replacements/capital projects
Contingency reserve
Revenue fund
Deposits with bond trustees
Permanent funds:
Nonspendable
Spendable
Restricted by enabling legislation
Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION

Primary Government

Governmental Business-Type Component
Activities Activities Total Units
4,451,150 5,527,104 9,978,254 1,945,581
1,128,799 157,498 1,286,297 -
451,311 - 451,311 1,213,936
280,002 897,879 1,177,881 -
1,795,061 1,776,943 3,572,004 191,784
107,895 - 107,895 -

- - - 133,354
151,369 4,519,324 4,670,693 3,753

- 650,256 650,256 -

3,685,802 2,256,428 5,942,230 1,187,357

- 4,130,422 4,130,422 -

- 8,485 8,485 -
478,131 333,579 7710 50,735
204,715 - 204,715 250,000
500,000 - -

4,976,500
1,092,419
30,903,229
219,521 -
7,108,905 26,626
1,684,129 3,526,565 2,375,334
- 3,287,037 -
963,051 566,859 1,529,910 2,018,658
34,597,295 12,774,362 47,371,657 6,458,116

- 5,466,563 5,466,563 -

- 117,250 117,250 426,476
84,343,175 155,477,232 239,820,407 43,300,858
97,577,410 175,735,150 273,312,560 48,277,358

4,121,967 1,790,537 5,912,504 1,816,589
82,986,888 172,629,734 255,616,622 25,111,075
- - - 646,896
8,437,252 - 8,437,252 -
4,899,664 12,243,299 17,142,963 -

- 1,433,426 1,433,426 -

- 364,186 364,186 -

- 5,278,599 5,278,599 -
909,230 - 909,230 -
361,434 - 361,434 -

2,192,357 - 2,192,357 -
(25,449,498) 22,266,988 (3,182,510) (13,577,516)
74,337,327 214,216,232 288,553,559 12,180,455

$ 176,036,704 $ 391,741,919 $ 567,778,623 $ 62,274,402

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2015

Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expenses)
Expenses Services Contributions Contributions Revenue
Primary Government:
Governmental Activities:
General government $ 14,068,127 $ 5,289,088 $ 543,786 $ - $  (8,235,253)
Public safety 23,820,259 5,587,200 423,423 289,321 (17,520,315)
Public works 16,811,137 7,475,742 513,288 2,823,405 (5,998,702)
Culture and recreation 10,422,351 4,074,232 624,415 (5,723,704)
Community development 4,891,704 714,715 3,817,253 (359,736)
Interest on long-term debt 1,581,846 - - (1,581,846)
Total Governmental Activities 71,595,424 23,140,977 5,9;LrtﬁJ (39,419,556)
Business-Type Activities:
Electric 62,408y788 - 1,046,625
Airport 0,288,983 - 5,250,072
Nonmaj 19,93),149 - 1,623,041
iyities 102,%‘8,920 ) - 7,431,502 7,919,738
t $ 126,258,133 $ 5,922,165 $ 10,544,228 (31,499,818)
Confponent units:
Burrlingto 0ol District $ 85,982,558 $ 1,184,805 $ 31,326,772 $ - $ (53,470,981)
Butlington Community -
Development Corporation 349,284 364,000 - - 14,716
Total component units $ 86,331,842 $ 1,548,805 $ 31,326,772 $ - $ (53,456,265)
The accompanying notes are an integral part of these financial statements. (continued)
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CITY OF BURLINGTON, VERMONT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2015

(continued)
Primary Government
Business-
Governmental Type Component
Activities Activities Total Units
Change in Net Position
Net (expenses) revenue
from previous page $ (39,419,556) $ 7,919,738 $ (31,499,818) $§ (53,456,265)

General Revenues:
Property taxes 33,054,429 -
Gross receipts taxes 3,665,158 -
Local option sales tax 2,179,587
Payments in lieu of taxes
Franchise fees

Impact fees - 349,714

i¢s on deli t taxes - 356,550 -
rt - - 55,356,925
hent earnings 214 227,939 654,321

8753 3,128,753 -
429,794 1,605,315 2,842,573

- 67,115 -

(28,921) - -
permanent funds and transfers 45,501,709 3,656,840 49,158,549 58,853,819
Change in Net Position 6,082,153 11,576,578 17,658,731 5,397,554

Net Position:

Beginning of year, as restated 68,255,174 202,639,654 270,894,828 6,782,901
End of year $ 74337327 § 214216,232 $ 288,553,559 $ 12,180,455
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CITY OF BURLINGTON, VERMONT

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2015
General
ASSETS
Cash and cash equivalents $ 6,546,406
Investments 2,106,063
Receivables, net of allowance for uncollectibles:
Property and other taxes 1,888,502
Departmental and other 1,945,719
Intergovernmental 87,708

Notes and loans receivable -
Accrued interest receivable -

Advances to other funds 1,983,605
Inventory 191,525
Prepaid expenditures

Other current assets
Due from component unit

TOTAL ASSETS

1,327,096

1,043,743
336,379
Unearned revenue 1,770,061
Due to component unit 107,895
Advances from other funds -
Insurance reserve 500,000
Other liabilities 50,579
TOTAL LIABILITIES 5,135,753
Deferred Inflows of Resources 1,825,659
Fund Balances:
Nonspendable 2,321,904
Restricted 17,265
Committed 1,624,950
Unassigned 4,287,378
TOTAL FUND BALANCES 8,251,497
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES $ 15,212,909

The accompanying notes are an integral part of these financial statements.
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Nonmajor
Governmental
Funds

$ 14,489,104
100,000

1,537,678
2,437,245
4,785,455
1,054,720

$ | 25,013,296

$ 3,124,056
85,056

114,931
25,000

1,983,605

100,790
5,433,438
8,299,792

1,164,508
9,508,362
2,508,603

(1,901,407)
11,280,066

S _25.013296

Total
Governmental
Funds

$ 21,035,510
2,206,063

1,888,502
3,483,397
2,524,953

605
446,681
146,971
316,607
_ ps3a

226,205

$ 4,451,152
1,128,799
451,310
1,795,061
107,895
1,983,605
500,000
151,369

10,569,191
10,125,451

3,486,412
9,525,627
4,133,553
2,385,971

19,531,563

S _40.226205



CITY OF BURLINGTON, VERMONT
RECONCILIATION OF TOTAL GOVERNMENTAL FUND
BALANCES TO NET POSITION OF GOVERNMENTAL
ACTIVITIES IN THE STATEMENT OF NET POSITION

JUNE 30, 2015

Total governmental fund balances $ 19,531,563

* Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 126,353,143

* Revenues are reported on the accrual basis of accounting
and are not deferred until collection.

3,956,193

(46,712,573)
(1,086,318)
ompensated absenses payable (2,047,151)
Insurance reserves, long-term (3,287,037)
Net other post-employment benefits payable (963,051)
Net pension obligation, net of related deferred outflows and inflows (33,252,891)
Accrued interest on long-term obligations (280,002)
Net position of governmental activities $ 74,337,327

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2015

Nonmajor Total
Governmental Governmental
General Funds Funds
Revenues:
Taxes $ 32,911,176 $ 5,859,283 $ 38,770,459
Payments in lieu of taxes 2,395,762 - 2,395,762
Licenses and permits 3,739,704 127,229 3,866,933
Intergovernmental 2,173,036 6,544,775 8,717,811
Charges for services 14,811,677 6,970,253 21,781,930
Investment income 93,192 7,533 100,725
Loan repayments - 122,544 ,544
Other 153,629 1,076,733 1,230

Total Revenues 56,278,176 0 76,986,576

Expenditures:
Current:

General governme 10,916,573 241,632 11,158,205
(Y} 18,129 ,668,195
5,361,855 9,455,450
1,896,287 11,624,098
4,078,807 4,081,123
9,483,616 9,483,616
2,424,319 948,783 3,373,102
erest and bond issue costs 1,204,247 364,022 1,568,269
Total Expenditures 53,018,927 22,393,131 75,412,058
Excess (deficiency) of revenues
over (under) expenditures 3,259,249 (1,684,731) 1,574,518
Other Financing Sources (Uses):
Issuance of bonds and loans - 5,934,807 5,934,807
Proceeds from capital lease 483,768 199,950 683,718
Transfers in 151,768 4,211,782 4,363,550
Transfers out (635,911) (3,698,718) (4,334,629)
Total Other Financing Sources (Uses) (375) 6,647,821 6,647,446
Net change in fund balances 3,258,874 4,963,090 8,221,964
Fund Balances, at Beginning of Year,
as reclassified 4,992,623 6,316,976 11,309,599
Fund Balances, at End of Year $ 8,251,497 $ 11,280,066 $ 19,531,563

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT

RECONCILIATION OF THE STATEMENT OF REVENUES
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2015
NET CHANGES IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 8,221,964
* Governmental funds report capital outlays as expenditures. However,

in the Statement of Activities the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense:

Capital outlay purchases 8,625,809
Depreciation (6,304,472)
Loss on disposal of capital assets (69,320)

* Revenues in the Statement of Activities that do not provide current
financial resources are fully deferred in the Statement of Revenues,
Expenditures and Changes in Fund Balances. Therefore, the
recognition of revenue for various types of accou

This amount represents the-aetThs i i . (632,881)

long-term-4
resou

ssuangte of| (5,934,807)
ance of capital leases (683,718)
Repayments of debt 3,237,646
Bond premium, discount, and other adjustments 12,223
* In the statement of activities, interest is accrued on outstanding
long-term debt, whereas in governmental funds interest is not
reported until due. (13,581)
* Some expenses reported in the Statement of Activities do not
require the use of current financial resources and therefore, are
not reported as expenditures in the governmental funds.
Net pension obligation, net of related deferred outflows & inflows 895,933
Compensated absences (59,044)
Net OPEB obligation (87,930)
Insurance reserves (1,125,669)
CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ 6,082,153

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT
GENERAL FUND

STATEMENT OF REVENUES AND OTHER SOURCES,
AND EXPENDITURES AND OTHER USES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2015

Budgeted Amounts Adjusted
Original Final Actual Variance With
Budget Budget Amounts Final Budget
Revenues and other sources:
Taxes and special assessments $ 30,200,738 $ 30,200,738 $ 30,731,589 $ 530,851
Local option sales tax 2,100,000 2,100,000 2,179,587 79,587
Payments in lieu of taxes 2,205,375 2,205,375 ;762 190,387
Licenses and permits 4,117,000 3,739,704 (377,296)
Intergovernmental 1,836,338 (692,283)
Charges for services 969,608
Investment income | 33,192
Transfers in (54,000) 77,023
Other 1;&500 3,589
|
Total Revenues and Othe !3117387 @286 56,429,944 814,658
Expenditures and pther use|
Gerleral agministration 1,275,801 11,587,475 10,916,577 670,898
i 24,450,767 25,320,128 24,650,066 670,062
3,756,950 3,751,950 3,609,827 142,123
d recreation 9,915,953 10,138,542 9,727,811 410,731
Community development - - 2,316 (2,316)
Debt service 4,221,011 4,238,748 3,628,562 610,186
Transfers out 704,688 704,688 635911 68,777
Total Expenditures and Other Uses 54,325,170 55,741,531 53,171,070 2,570,461
Excess (deficiency) of revenues and other
sources over expenditures and other uses $ 9,817 $  (126,245) $§ 3,258,874 $ 3,385,119

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT

ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

ASSETS:
Current:
Cash and cash equivalents
Restricted investments
Receivables, net of allowance
for uncollectibles:
User fees
Intergovernmental
Estimated unbille:

urlingtor ity
Developmeht Corporation|- cupeént

Dther cyrrent aspets

Tofal currgnt aspets

Noncurrent:
Restrieted cash
Restricted investments
Due from Burlington Community

Development Corporation - long-term
Investment in associated companies
Regulatory assets and other prepaid charges
Capital assets:

Land and construction in progress

Intangible asset

Capital assets, net of

accumulated depreciation

Total noncurrent assets

TOTAL ASSETS

Deferred Outflow of Resources

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

PROPRIETARY FUNDS

STATEMENT OF NET POSITION

$

$

JUNE 30, 2015
Business-Type Activities
Enterprise Funds

Nonmajor

Enterprise
Electric Airport Funds Total
13,424,653 $ 2,442,260 ,483, 52,033

650,256 650,256

1,217,6 2,547,213 8,846,134
543,938 208,823 2,752,761

1,054,739 3,429,150

- 67,941

5,354,448 616,623 6,237,265

. 76,399 76,399

1,025,690 15 5,000 1,030,705
27,588,240 6,860,487 7,393,917 41,842,644
- 10,019,771 1,797,612 11,817,383
5,278,599 2,223,528 . 7,502,127

. 804,091 . 804,091
25,990,556 - - 25,990,556
3,089,081 - - 3,089,081
2,140,679 58,087,086 1,271,961 61,499,726

. . 6,549,636 6,549,636
96,790,316 92,694,374 39,658,452 229,143,142
133,289,231 163,828,850 49,277,661 346,395,742
160,877,471 170,689,337 56,671,578 388,238,386
1,648,091 802,967 1,052,475 3,503,533
162,525,562 $ 171492304  $ 57,724.053 $ 391,741,919
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(continued)

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION

LIABILITIES:
Current:

Accounts payable

Accrued payroll and benefits payable

Accrued interest

Unearned revenue

Other current liabilities

Payable from restricted assets:
Deposits with bond trustees

Current portion of long-term liabilities:
General obligation bonds payable
Revenue bonds payable
Note payable
Capital leases payable

Total current liabilities

Noncurrent:
General obligation bonds paya

TAL LIABILITIES

Deferred Inflows of Resources

NET POSITION:
Net investment in capital assets
Restricted:
For debt service/renewal and
replacements/capital projects
For contingency reserve
For revenue fund
Deposits with bond trustees
Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES AND NET POSITION

The accompanying notes are an integral part of these financial statements.

Business-Type Activities

Enterprise Funds
Nonmajor
Enterprise
Electric Airport Funds Total

2,892,529 $ 1,587,993 § 1,046,582 $ 5,527,104
- 74,146 83,352 157,498
- 897,879 - 897,879
- 1,331,516 445,427 1,776,943
4,076,975 13,415 428,934 4,519,324
650,256 - - 650,256
2,256,428 - 428
1,385,000 1,842,077 903,345 4,1301422

333,579

3,897,8 3,098,906 20,257,918
; - 44,913,785

38,5577 15,566,453 83,234,045

- 219,521 219,521

647,11 5,853,608 6,500,718

: 307,781 1,684,129

126,442 216,318 566,859

1,278,506 2,068,609 12,774,362

5,466,563 ; ; 5,466,563
117,250 ; - 117,250
90,435,067 40,809,875 24,232,290 155,477,232
101,696,255 46,707,699 27,331,196 175,735,150
1,391,757 152,323 246,457 1,790,537
38,240,833 109,583,705 24,805,196 172,629,734
; 12,243,299 ; 12,243,299

- ; 1,433,426 1,433,426

; 364,186 364,186

5,278,599 ; ; 5,278,599
15,918,118 2,805,278 3,543,592 22,266,988
59,437,550 124,632,282 30,146,400 214216232
162,525,562 $ 171492304  $ 57724053  $ 391,741,919
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CITY OF BURLINGTON, VERMONT
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

FOR THE YEAR ENDED JUNE 30, 2015

Business-Type Activities
Enterprise Funds

Nonmajor
Enterprise
Electric Airport Funds Total
Operating Revenues:
Charges for services $ 47,726,819 § 16,494,977 $ 21,920,695 $ 86,142,491
Intergovernmental - 144,871 23,553 168,424
Miscellaneous 14,895,496 - 249,873 _15:+44p,369

Total Operating Revenues 62,622,315 16,639,848

Operating Expenses:

,284

Personnel 3 5,953,47 9,630,952
Nonpersonnel § 9,831,01 18,154,648
Electric department - 52,411,282
Depreciation and amorfization h 2,742,85 13,161,141
- bs D 1,403,80 1,403,805

i i bnses 57,019,952+ \ 17 727 19,931,149 94,761,828

0SS) 5/602,363 — (1,170,879) 2,262,972 6,694,456

iafed companies 3,128,753 - - 3,128,753

T facility charges - 2,390,880 - 2,390,880
Investment income 72,899 54,186 129 127,214
Other income/expense - net 201,265 249,261 (20,732) 429,794
Interest income/expense - net (3,218,784) (2,478,256) (730,008) (6,427,048)
Gain/loss on disposal of capital assets (233,469) - - (233,469)
Total Nonoperating Revenues (Expenses) (49,336) 216,071 (750,611) (583,876)
Income Before Contributions and Transfers 5,553,027 (954,808) 1,512,361 6,110,580
Capital contributions 833,098 6,508,327 90,077 7,431,502
Payment in lieu of taxes (1,936,583) - - (1,936,583)
Transfers out - - (28,921) (28,921)
Change in Net Position 4,449,542 5,553,519 1,573,517 11,576,578

Net Position at Beginning of Year, as restated 54,988,008 119,078,763 28,572,883 202,639,654
Net Position at End of Year $ 59,437,550 $ 124,632,282 $ 30,146,400 $ 214,216,232

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2015

Nonmajor
Enterprise
Electric Airport Funds Total
Cash Flows From Operating Activities:
Receipts from customers and users $ 47245968 § 16433013 § 21,622,870 $ 85,301,851
Receipts of operating grants - 144,871 23,553 168,424
Receipts for interfund services - 242,617 242,617
Other receipts 16,198,822 327,614 - 16,526,436
Payments to suppliers (40,211,890) (8,574,044) (9,708,171) (58,494,105)
Payments for wages and benefits - (3,564,240) (5,841,425) (9,405,665)
Payment in lieu of taxes - - (1,403,805) (1,403,805)
Payments for other expenses (11,734,130) (488,206) - (12,222,336)
Net Cash Provided by Operating Activities 11,498,770 4,279,008 4,935,639 20,713,417
Cash Flows From Noncapital Financing Activities:
Other income, net 201,265 - 337235
Payment in lieu of taxes (1,936,583) 583)
Receipt from loan receivable from BCDC - 65,941
Decrease in advances from other funds - 69) (163,169)
Receipt/(payment) of interfund transfers - (28,921) (28,921)
Interest paid on cash deficit to general fund - (21,979)
Net Cash Provided/(Used)-byNoncapital \
Financing Activj (1,%35,318 (56,120) (1,747,476)
ows FromCapital and Relancing ctivitiep: —
nds, notes &lleas€s payabte 20,820\000 - 112,713 20,932,713
ocedys from ispuange of refunding deb ,660,000 - 15,660,000
roceed§ from premiym - 1,906,637 - 1,906,637
Paymen{ to defegse rdvenue bond - (17,580,000) - (17,580,000)
Acquisifion and/consf (24,732,961) (6,826,833) (1,695,744) (33,255,538)
ale o 16,031 - - 16,031
apital graptS/contributions 833,098 5,290,570 90,077 6,213,745
T facility charges - 2,390,880 - 2,390,880
Payments to CitiCapital - - (163,354) (163,354)
Settlement charges - - (1,000,000) (1,000,000)
Principal Paid on:
General obligation bonds (16,039,287) - - (16,039,287)
Revenue bonds (2,160,000) (893,109) (3,053,109)
Capital lease obligations - (280,521) (120,702) (401,223)
Interest paid on outstanding debt, including issue costs (3,772,548) (2,475,762) (731,141) (6,979,451)
Net Cash Used by Capital and
Related Financing Activities (22,875,667) (4,075,029) (4,401,260) (31,351,956)
Cash Flows From Investing Activities:
Net (additions)/reductions to restricted cash
and investments 13,181,604 700,306 (1,439,257) 12,442,653
Purchase of investment in associated companies (1,717,200) - - (1,717,200)
Receipt of interest & dividends 3,636,343 54,186 694 3,691,223
Net Cash Provided/(Used) by Investing Activities 15,100,747 754,492 (1,438,563) 14,416,676
Net Increase/(Decrease) in Cash 1,988,532 1,002,433 (960,304) 2,030,661
Cash and cash equivalents at beginning of year 11,436,121 1,439,827 3,845,424 16,721,372
Cash and cash equivalents at end of year $ 13,424,653 § 2442260 § 2,885,120 $ 18,752,033
(continued)
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(continued)

Adjustments to Reconcile Operating Income/(Loss) to Net Cash

Provided by Operating Activities:
Operating income/(loss)
Depreciation and amortization
Other operating net revenues and expenses
(Increase)/decrease in receivables
(Increase)/decrease in unbilled revenues
(Increase)/decrease in inventory
(Increase)/decrease in prepaids
(Increase)/decrease in notes receivable
Increase/(decrease) in accounts payable
Increase/(decrease) in customer deposits
Increase/(decrease) in accrued payroll and benefits
Increase/(decrease) in accrued liabilities
Increase/(decrease) in deferred charges
Increase/(decrease) in compensated absences

Increase/(decrease) in other post employment benefits liability

Increase/(decrease) in net pension liability and related
deferred inflow/outflow

Increase/(decrease) in unearned revenue
Increase/(decrease) in other operating assets/liabilities

Net Cash Provided by Operatin;

Statement of noncash tranfactions:
inanciphg of setliabili
Vehicles acquire{ undpr capitallease financifig

re an infegral part of these financial statements.
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Nonmajor
Enterprise

Electric Airport Funds Total
5,602,363 §  (1,170,879) $ 2,262,972 $ 6,694,456
4,917,644 5,809,621 2,742,850 13,470,115
- (101,161) - (101,161)
(757,991) (161,947) (314,512) (1,234,450)
361,848 32,283 (19,339) 374,792
(581,383) (15,656) (27,642) (624,681)
- 4,583 - 4,583
1,070,000 - - 1,070,000
(1,846,706) (236,730) (90,967) (2,174,403)
- - 10,699 10,699
- 32,505 34,185 66,690
- (2,608) 256,281 253,673
891,690 18,074 909,764
- 3,746 (5,098) 1352)
- 23,000 381600
(542,501 53,982 (421,152)
- 8,269
2,383,806 - (14,831) 2,368,975
$ 1\,498,770 $ 4,279,008 L 4,935,439 $ | 20,713,417

60000005 6,000,000

83,378 §
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CITY OF BURLINGTON, VERMONT

FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2015
Private
Pension Purpose
Trust Trust
Fund Funds
ASSETS
Cash and cash equivalents $ 1,309,836 37,818
Investments 160,078,935
Reimbursement receivable 39

Total Assets 161,788,66

,736 -
820 -
1,116 -
132 -
Total Liabilities 72,804 -
NET POSITION
Held in trust for:
Employees' pension benefits 161,715,857 -
Individuals and organizations - 37,818
Total Net Position $ 161,715,857 $ 37818

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT
FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FOR THE YEAR ENDED JUNE 30, 2015

Pension Private
Trust Purpose
Fund Trust Funds
Additions:
Contributions:
Employer - pension $ 8,840,768
Plan members 2,167,652
Total Contributions 11,0

Investment earnings:
Interest and dividend
Net increas¢in the fair value o

Totsl Investmeings

Less {nvgstment Expense

$,358,291

invest

(557,357) 5

Net Invedtment Earhings
Totad Adgliti 10,451,063 5
ctions:
Benefits - pension 12,686,561 -
Benefits - FICA (5,579) -
Benefits - post employment health (78,330) -
Administrative expenses 306,795 -
Total deductions 12,909,447 -
Change in net position (2,458,384) 5
Net position:
Beginning of year 164,174,241 37,813
End of year $ 161,715,857 $ 37818

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT
COMPONENT UNITS

STATEMENT OF NET POSITION

JUNE 30, 2015
Burlington
School
District
ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES
ASSETS:
Current:
Cash and cash equivalents $ 8,472,568 $
Investments 200,938
Receivables, net of allowance for uncollectibles:
Intergovernmental 3,406,668
Other 283,919

Capital lease receivable
Due from primary government
Inventory
Prepaid expenses

107,89%
21,75
8,25

S

pssets

vable

irction in progress 2,299,751
ital assets, net of accumulated depreciation 39,756,957
Total noncurrent assets 42,056,708
TOTAL ASSETS 54,558,699
Deferred Outflows of Resources 1,190,910
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES $ 55,749,609 $

38

Burlington
Community
Development

Corporation

17,146

Total

8,489,714
200,938

;406,668

283,919

94,256 94,256

107,895

21,753

8,250

3,758 3,758

115,160 12,617,151

1,553,608 1,553,608

492,645 2,792,396

4,117,473 43,874,430

6,163,726 48,220,434

6,278,886 60,837,585

245,907 1,436,817

6,524,793 62,274,402
(continued)



(continued)

Burlington
School
District
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION
LIABILITIES:
Current:
Accounts payable 1,945,581
Accrued expenses 1,213,936
Accrued interest payable 191,784
Due to primary government -
Other liabilities -
Current portion of long-term liabilities:
General obligation bonds payable 954,286
Capital leases payable 50,735

Compensated absences 250,000/‘

Total current liabilities 4,606,322

Noncurrent:
Due to primary gove

General obligation{bonds @[her de 85,70
i 0\62

533
2,018,658

6,458,116
426,476
al noncurrent liabilities 38,360,911
TOTAL LIABILITIES 42,967,233
Deferred Inflows of Resources 1,816,589
NET POSITION:
Net investment in capital assets 13,969,360
Restricted:
For education 646,896
Unrestricted (3,650,469)
TOTAL NET POSITION 10,965,787
1O1TAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION $ 55,749,609

The accompanying notes are an integral part of these financial statements.
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Burlington
Community
Development

Corporation Total

- 1,945,581

- 1,213,936

- 191,784
133,354 133,354
3,753 3,753
233,071 187,357
50,735

250,000

[

370,178 4,976,500
,092,419 1,092,419
3,847,528 30,903,229
- 26,626

- 2,375,334

- 2,018,658

- 6,458,116

- 426,476
4,939,947 43,300,858
5,310,125 48,277,358
- 1,816,589
11,141,715 25,111,075
- 646,896
(9,927,047) (13,577,516)
1,214,668 12,180,455
$ 6,524,793 $ 62,274,402




CITY OF BURLINGTON, VERMONT
COMPONENT UNITS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2015

Net (Expenses) Revenues and Changes

Program Revenues in Net Position
Burlington
Operating Capital Burlington Community
Charges for Grants and Grants and School Development
Expenses Services Contributions Contributions District Corporation Total
Burlington School District
Educational $ 83,135,170 $ 1,184,805 § 31326772 $ - S (50,623,593) $ - $  (50,623,593)
Interest on long-term debt 1,422,614 - - - (1,422,614) - (1,422,614)
Unallocated depreciation 1,424,774 - - - (1,424,774) - (1,424,774)
Total Burlington School District 85,082,558 1,184,805 31,326,772 - (53,470,981) - (53,470,981)

Burlington Community
Development Corporation

Cost of services 32,024 364,000 - 331,976 331,976
Interest on long-term debt 210,011 - - (2]10,011) (210,011)
Depreciation 107,249 - ,/\ (197,249) (107,249)
Total Burlington Community
Development Corporation 349987 64,000 A - 4716 14716
Total component units 86,331,384 $ 1,5)48,805 $ {1,&26,772 - (53,470,981) 47716 (53,456,265)
General Revenues:
— 55,356,925 - 55,356,925
restricted investment earnings 599,184 55,137 654,321
iscellaneous 2,790,470 52,103 2,842,573
Total general revenues 58,746,579 107,240 58,853,819
Change in Net Position 5,275,598 121,956 5,397,554
Net Position:
Beginning of year, as restated 5,690,189 1,092,712 6,782,901
End of year $ 10,965,787 $ 1,214,668 $ 12,180,455

The accompanying notes are an integral part of these financial statements.
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CITY OF BURLINGTON, VERMONT

Notes to Financial Statements

Incorporated in 1865, the City of Burlington operates under a tripartite system of government
with the Mayor serving as Chief Executive, the City Council as the legislative body and the
Commissioners as the primary policy makers within their respective departments. The City
Charter authorizes the provision for the following services for the residents of the City:
general administration, public safety, public works, community development, culture and
recreation, utilities and education.

1. Summary of Significant Accounting Policies

The accounting policies adopted by the City of Burlington (the “City”) conform to
generally accepted accounting principles (GAAP) as apphcable to_gevernmental
entities. The Governmental Accounting Standards Board (GASB) is the aceepted
standard-setting body for establishing accountmg/a-rmﬁra grting| principles.
The following is a summary of the signifigant a nting poli¢ies employed in
the preparation of these financial statements.

A. The Fimancial Reporting Entity A

ude all of the funds of \thg g) of Burlington, Vermont. The
¢rnment; organizations for which the

nce of their relatlonshlp with the primary government are
r exclusion would cause the reporting entity’s financial statements to
e misleading or incomplete. Component units are legally separate organizations
for which the elected officials of the primary government are financially account-
able. The primary government is financially accountable if it appoints a voting
majority of the organization’s governing body and it is able to impose its will on
that organization or there is a potential for the organization to provide specific
financial benefits to or burdens on the primary government. The primary govern-
ment may be financially accountable if an organization is fiscally dependent on
the primary government. The following entities are reported as discretely pre-
sented component units, in a separate column in the government-wide financial
statements to emphasize that they are legally separate from the City:

Burlington Community Development Corporation — the organization’s pri-
mary purpose is to carry out the industrial and economic development of the
City of Burlington, including specifically the development of businesses
located, or to be located, on lands owned by the City of Burlington at the
Burlington International Airport. As such, the purposes of the Corporation
shall include fostering, encouraging and assisting the physical location of
business enterprises in the Greater Burlington area and otherwise fulfilling the
purposes of a “local development corporation”. The Board of Directors of the
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Burlington Community Development Corporation must be members of the
City of Burlington’s Board of Finance.

Burlington School District — the organization’s primary purpose is to carry out
the vision of education in the community. The Burlington School District is
governed by a separately elected School Board, the legal entity for conducting
a system of public education within the geographic area of a school district.
The system was created by, and is governed by, state statutes. Members of a
board are, therefore, state officers chosen by citizens of a district to represent
them and the state in the legislative management of public schools. The Board
of School Commissioners has the dual responsibility for implementing statu-
tory requirements pertaining to public education and local citizens’ desires for
educating the community’s youth. For detailed information on the Burlington
School District accounts, refer to separately issued financial statements.

Foundation, Burlington Schools Foundation
District, since after considering-attTactors rg

which they are spent and the means by which spending activities are controlled.

The basic financial statements of the City include both government-wide state-
ments and fund financial statements. The focus of the government-wide state-
ments is on reporting the operating results and financial position of the City as a
whole and present a longer term view of the City’s finances. The focus of the fund
financial statements is on reporting on the operating results and financial position
of the most significant funds of the City and present a shorter term view of how
operations were financed and what remains available for future spending.

Government-wide Statements: The statement of net position and the statement of
activities display information about the primary government, the City, and its
component units, the Burlington Community Development Corporation and the
Burlington School District. These statements include the financial activities of the
overall government, except for fiduciary activities. Eliminations have been made
to minimize the double counting of activities between funds. These statements
distinguish between the governmental and business-type activities of the City.
Governmental activities generally are financed through taxes, intergovernmental
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revenues, and other nonexchange transactions. Business-type activities are
financed in whole or in part by fees charged to external parties.

The Statement of Activities presents a comparison between direct expenses and
program revenues for each function of the City’s governmental activities and for
each segment of the City’s business-type activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) charges paid by
the recipients of goods or services offered by the programs and (b) grants and
contributions that are restricted to meeting the operational or capital requirements
of a particular program. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information
about the City’s funds, including fiduciary funds. Separate statements for each
fund category — governmental, proprietary, and fiduciary — are presented. The
empha51s of fund ﬁnan01al statements is on major governmentak-and enterprise

wagtewpter user charges, telephone, cable and internet access, hot lunch sales and
er miscellaneous fees for service. Nonoperating revenues result from certain
nonexchange transactions or ancillary activities. Non-operating revenues consist
of investment earnings, electric services rendered to customers upon their request,
passenger facility charges, grant income and building rents from buildings
purchased for future expansion.

Operating expenses are defined as the ordinary costs and expenses for the opera-
tion, maintenance and repairs of the electric plant, airport, water facility, waste-
water facility, telecommunications equipment and lines, and hot lunch programs.
Operating expenses include the cost of production, purchased power, maintenance
of transmission and distribution systems, administrative, and general expenses
and depreciation and amortization. Operating expenses do not include the interest
on bonds, notes or other evidences or indebtedness and related costs.

The City reports on the following major governmental funds:
General Fund - This is the City’s main operating fund. It accounts for all

financial resources of the City except those required to be accounted for in
another fund.
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The City reports on the following major Enterprise funds:

Electric Fund - This fund accounts for the operations of the Burlington Electric
Department.

Airport Fund - This fund accounts for the operations of the Burlington
International Airport.

Additionally, the City reports the following fund types:

Private-Purpose Trust Funds — These funds are used to report trust arrangements
under which resources are to be used for the benefit of firemen injured in the line
of duty, Christmas gifts for servicemen overseas, Christmas dinners for the desti-
tute and student educational expenses and scholarships. All investment earnings,
and in some cases, the principal of these funds may be used to support these
activities.

from the General Fund and charges td, non-ggq
age of payroll. ThisKund als¢ pays for the H
C

A.
/Q_®a5u men@us

at all assets and liabilities associated with the operation of these funds (whether
current or noncurrent) are included on the balance sheet (or statement of net posi-
tion). Equity (i.e., net total assets) is segregated into net investment in capital assets;
restricted net position; and unrestricted net position. Operating statements present
increases (i.e., revenues) and decreases (i.e., expenses) in net total position.

Governmental fund financial statements are reported using the current financial
resources measurement focus. This means that only current assets and current
liabilities are generally reported on their balance sheets. Their reported fund
balances (net current assets) are considered a measure of available spendable
resources, and are segregated into nonspendable; restricted; committed; assigned
and unassigned amounts. Operating statements of these funds present increases
(i.e., revenues and other financing sources) and decreases (i.e., expenditures and
other financing uses) in net current assets. Accordingly, they are said to present a
summary of sources and uses of available spendable resources during a period.

D. Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of
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accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The government-wide and proprietary fund financial statements are reported
using the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time the liabilities are incurred, regardless of when
the related cash flow takes place. Nonexchange transactions, in which the City
gives (or receives) value without directly receiving (or giving) equal value in
exchange, include property taxes, grants, entitlements, and donations. On the
accrual basis, revenue from property taxes is recognized in the fiscal year for
which the taxes are levied. Revenue from grants, entitlements, and donations is
recognized in the fiscal year in which all eligibility requirements have been
satisfied.

Governmental funds are reported using the modified accrual basis of accounting.
Under this method revenues are recognized when measurable and avajlable.

pensation claims, landfill post-
ent benefits and other long term

eneral capital asset acquisitions are reported as expenditures in governmental
funds. Proceeds of general long-term debt and acquisitions under capital leases
are reported as other financing sources.

Under the terms of grant agreements, the City funds certain programs by a combi-
nation of specific cost-reimbursement grants, categorical block grants, and gen-
eral revenues. Thus, when program expenses are incurred, there are both restricted
and unrestricted net positions available to finance the program. It is the City’s
policy to first apply cost-reimbursement grant resources to such programs, fol-
lowed by general revenues. Expenditure driven grants are recognized as revenue
when the qualifying expenditures have been incurred and other grant requirements
have been met.

Recognition of revenues on funds received in connection with loan programs are
recognized when loans are awarded and expenses incurred in excess of current
grants and program income. An offsetting deferred revenue is recognized for all
loans receivable. Loan repayment revenue is recognized as the loans are repaid.

The Burlington Electric Department (the Department) is an enterprise fund of the
City of Burlington, Vermont (the City). The City has overall financial account-
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ability for the Department; its Council appoints the Commissioners of the Depart-
ment which oversee its operations, and the City collateralizes the Department’s
general obligation debt. The Department is also subject as to rates, accounting,
and other matters, to the regulatory authority of the State of Vermont Public
Service Board (VPSB) and the Federal Energy Regulatory Commission (FERC).
In accordance with FASB ASC Topic 980, Regulated Operations (and Codified in
GASB Statement 62), the Department records certain assets and liabilities in
accordance with the economic effects of the rate making process.

. Cash and Short-Term Investments

Cash balances from all funds, except those required to be segregated by law, are
combined to form a consolidation of cash. Cash balances are invested to the
extent available, and interest earnings are recognized in the general fund. Certain
special revenue, proprietary, and fiduciary funds segregate cash, and investment
earnings become a part of those funds.

tate and local statutes place certain limitations on the nature of deposits and
investments available. Deposits in any financial institution may not exceed certain
levels within the financial institution. Non-fiduciary fund investments can be
made in securities issued by or unconditionally guaranteed by the U.S. Govern-
ment or agencies that have a maturity of one year or less from the date of pur-
chase and repurchase agreements guaranteed by such securities with maturity
dates of no more than 90 days from the date of purchase.

Investments for the Trust Funds consist of marketable securities, bonds, and
short-term money market investments. Investments are carried at fair value.

. Interfund Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrange-
ments outstanding at the end of the fiscal year are referred to as either “due
from/to other funds” (i.e., the current portion of interfund loans) or “advances
to/from other funds” (i.e., the non-current portion of interfund loans).
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Advances between funds are offset by a fund balance reserve account in appli-
cable governmental funds to indicate the portion not available for appropriation
and not available as expendable financial resources.

Any residual balances outstanding between the governmental activities and
business-type activities are reported in the government-wide financial statements
as “internal balances”.

H. Jointly Owned Facilities

The Burlington Electric Department has recorded its ownership interest in jointly
owned facilities as capital assets. The Department’s ownership interest in each of
the jointly owned facilities is as follows:

McNeil Station 50.0%
Highgate Station 7.7%

expenses of the jointly owned facilities whic
monthly basis. The associated opergting co

97% Class C common stock, and 7.69% Class C preferred
ip interest in Vermont Electric Power Company, Inc. (VELCO), and
its 5.13% ownership interest in Vermont Transco LLC (Transco). Transco is an
affiliated entity of VELCO. VELCO owns and operates a transmission system in
the State of Vermont over which bulk power is delivered to all electric utilities in
the State of Vermont. Under a Power Transmission Contract with the State of
Vermont, VELCO bills all costs, including amortization of its debt and a fixed
return on equity, to the State of Vermont and others using the system.

During the year ended June 30, 2015, the Department purchased 75,557 Class A
units and 96,163 Class B units in VT Transco LLC for a cost of $1,717,200.

Schedule of Ownership in Associated Companies

FY 15
Velco, Class B Common Stock $ 1,403,800
Velco, Class C Common Stock 39,200
Velco, Class C Preferred Stock 11,196
VT Transco, LLC, A Units 10,796,000
VT Transco, LLC, B Units 13,740,360
§ _25990.556_
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J.

Inventories

Inventories are valued at cost using the first-in/first-out (FIFO) method. The costs
of governmental fund-type inventories are recorded as expenditures when pur-
chased rather than when consumed. No significant inventory balances were on
hand in governmental funds.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets,
(for enterprise funds only) are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements.
Capital assets are defined by the government as assets with an estimated useful
life of five years or greater. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not.adgdto the value of the

asset or materially extend assets’ lives are not alized.

Major outlays for capital assefs and improvement chpitalizefd as projects are
constructed. Interestwacurred duging the constructio ase of [capitgl assets of
businesp-type afivitie is 1 as part qf the|capitalized value of the assets

cted.

rated using the straight-line method over

Capitalization Estimated
Threshold Service Life

$ - N/A
Construction in Progress - N/A
Antiques and Works of Art 10,000 N/A
Land Improvements 25,000 30 years
Buildings and Building Improvements 20,000 25-150 years
Vehicles, Machinery, Equipment and Furniture various 3-15 years
Computer Equipment - Hardware and Software 10,000 5-15 years
Book Collections 10,000 5 years
Infrastructure 50,000 10-40 years
Distribution, Production and Collection Systems 10,000 10-100 years
Intangible asset - 20 years

The Electric Department has recorded its ownership in jointly owned facilities as
capital assets. The associated operating costs allocated to the Electric Department
are classified in their respective expense categories.
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Capital assets reported in the government-wide and proprietary fund financial
statements are depreciated in order that the cost of these assets will be charged to
expenses over their estimated service lives, generally using the straight line
method of calculating depreciation. The Electric Department depreciates the
McNeil & Highgate Converter Stations using the straight-line method. However,
only a portion of the current depreciation is recoverable through future rates. The
difference is included in deferred depreciation and will be recovered through
future rates.

L. Nonutility Property

In 1986, land along the Winooski River was purchased at a cost of $775,600 from
a neighboring utility for the development of the Chace Mill hydroelectric project.
Although the Department incurred various engineering and other related costs in
investigating the feasibility of pursuing this project, the Department declined to
move forward. In 1991, under a long-term agreement, the land and land rights

2014 with the Department s purchase of the
In add1t10n the $775,600 that onutili

outputs by McNeil. At the end of every quarter, an affidavit is signed stating
whether or not McNeil’s emissions out met the requirements needed to sell the
RECs. McNeil receives a certification from the State of Connecticut indicating
that they met the standards for the quarter based on the statistics provided by
McNeil. Connecticut Class 1 RECs are one of the more valuable REC products in
New England and REC sales from McNeil are expected to continue to be a
significant revenue source for the Department. Sales are recorded as revenue upon
delivery of the RECs to the customer.

The Electric Department receives RECs from the Vermont Wind Project in
Sheffield (BED is entitled to 40% of the output of the 40MW project). During FY
2013, commercial operations commenced at Georgia Mountain Community Wind
Farm (BED has entitlement to the 10MW of output from the project). The RECs
from both of these wind facilities are qualified for participation in most of the
New England REC markets, making revenue for the sale of these RECs a
significant source of revenue as well.

The Department planning staff monitors McNeil and Vermont Wind output levels,
REC commitments made, the markets for these RECs, and the State statutes and
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rules that govern the creation and sale of these RECs. The Department will
involve itself in discussions/proceedings as needed, either in Vermont or else-
where in New England, where such rules and statutes are the subject at hand.

The Department periodically sells RECs either through an auction structure,
through broker-initiated transactions, or through direct placement with entities
who need the RECs to comply with various New England statutes. The Depart-
ment enters into agreements to sell these RECs for both the current year’s
generation and future years’ production.

N. Pollution Remediation Obligations

The Electric Department faces possible liability as a potentially responsible party
(PRP) with respect to the cleanup of certain hazardous waste sites. The City is
currently a PRP as a landowner of a hazardous waste superfund site in Burlington,
Vermont that is the subject of a remediation investigation by the Environmental

aybenefits. All vested sick and vacation pay is accrued when
e government-wide, proprietary, and fiduciary fund financial state-
ments. A liability for these amounts is reported in governmental funds only if they
have matured, for example, as a result of employee resignations and retirements.

P. Liabilities to be Paid from Restricted Assets

The balance in these liabilities represents accrued interest payable on the revenue
bonds and construction invoices which will be paid from restricted assets. The
restricted assets will also be used for additional construction of certain assets,
including certain costs in accounts and contracts payable.

Q. Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported
as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund type statement of net position.
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R. Fund Equity

Fund equity at the governmental fund financial reporting level is classified as
“fund balance”. Fund equity for all other reporting is classified as “net position”.

Fund Balance - Fund balance represents the difference between the current
assets and current liabilities. The City reserves those portions of fund balance
that are legally segregated for a specific future use or which do not represent
available, spendable resources and therefore, are not available for appropria-
tion or expenditure. Unassigned fund balance indicates that portion of fund
balance that is available for appropriation in future periods.

The City’s fund balance classification policies and procedures are as follows:

1) Nonspendable funds are either unspendable in the current form (i.e.,
inventory or prepaid items) or can never be spent (i.e., perpetual care).

2) Restricted funds are used solely for the purpose inw g was
established. In the case of special reven s, these funds @re created

by statute or otherwise have external n how the funds can be
expended.

3) Committed funds are fepoxted and ex result of motjons passed
y the highest decisipn ing uthority i the governmgnt (iL.k., the City
oun

) Assigned funds ar¢ used fergpecific oses as established by manage-

5) Unassigned funds are available to be spent in future periods.

When an expenditure is incurred that would qualify for payment from multiple
fund balance types, the City uses the following order to liquidate liabilities:
restricted, committed, assigned, and unassigned.

Net Position - Net position represent the difference between assets and liabilities.
Net investment in capital assets, consist of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any borrowing used for the
acquisition, construction or improvement of those assets. Net position is reported
as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the City or through external restrictions imposed
by creditors, grantors, or laws or regulations of other governments. The remaining
net position is reported as unrestricted.

S. Use of Estimates

The preparation of basic financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
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affect the reported amounts of assets and liabilities and disclosures for contingent
assets and liabilities at the date of the basic financial statements, and the reported
amounts of the revenues and expenditures/expenses during the fiscal year. Actual
results could vary from estimates that were used.

2. Stewardship, Compliance, and Accountability

A. Liquidity Risk

During fiscal year 2013, the City issued a $9,000,000 Stability Bond to decrease
its reliance on short-term cash flow financing. Prior to the issuance of the stability
bonds, the City faced liquidity risk which is the risk of not having sufficient liquid
financial resources to meet obligations when they fall due, or having to incur
excessive costs to do so. Primarily as a result of the Burlington Telecom (BT)
deficit and various capital project and enterprise funds deficits, the City had relied

its finaj : get and provide for future bglancgd financial

operatiq

The Citly’s current plays include:

Adhere to peticy with financing first, and spending second.

e Continue to monitor cash position daily, and update forecast weekly.
e Improve the collection rate on outstanding receivables.

e Refinance short-term debt with attractive rates, and issue long-term debt
approved by the voters.

e Utilize lines of credit (LOC) instead of anticipation notes and reduce the
amounts of LOC.

e Ensure Enterprise and Special Funds operate at a profit, and are cash
positive reducing reliance on General Fund pooled cash.

B. Budgetary Information

The City follows these procedures in establishing the budgetary data reflected in
the financial statements for the General Fund:

1. Departments, and departments with commission approval, prepare detailed
recommendations to the Mayor on the budget. Prior to June 15, the Mayor,
with the assistance of the other members of the Board of Finance, prepares
and submits to the City Council a proposed budget for the fiscal year
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commencing the following July 1. The operating budget includes proposed
expenditures and estimated revenues.

2. Prior to July 1, the budget is legally enacted through passage of a resolu-
tion of the City Council.

3. The Mayor may propose, with the advice of the Board of Finance, amend-
ments to the budget. Such proposed amendments require a majority
approval of the City Council. The amount of such proposed amendments
may be decreased by a simple majority vote of the City Council. Such pro-
posed amendments may be increased above the level proposed by the
Mayor only with a two-thirds vote of the City Council.

4. The Board of Finance is authorized to transfer budgeted amounts between
line items within an appropriation account or within accounts of a depart-
ment. Any revisions which increase the total expenditures of any depart-
ment function or fund above the original appropriation must be approved
by resolution of the City Council.

5. That portion of the designated fund balance that cerfSists of operats

Clty Voters.

Encumbrance accounting, under which purchase orders, contracts and other com-
mitments for the expenditure of monies are recorded in order to reserve that
portion of the applicable appropriation, is not employed as an extension of formal
budgetary integration in any fund in the City.

. Budgetary Basis

The general fund final appropriation appearing on the “Budget and Actual” page
of the fund financial statements represents the final amended budget after all
reserve fund transfers and supplemental appropriations.

. Budget/GAAP Reconciliation

The budgetary data for the general fund is based upon accounting principles that
differ from generally accepted accounting principles (GAAP). Therefore, in addi-
tion to the GAAP basis financial statements, the results of operations of the
general fund are presented in accordance with budgetary accounting principles to
provide a meaningful comparison to budgetary data.
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The following is a summary of adjustments made to the actual revenues and other
sources, and expenditures and other uses, to conform to the budgetary basis of
accounting.

Revenues Expenditures
and Other and Other
City General Fund Financing Sources Financing Uses
Revenues/expenditures
(GAAP Basis) $ 56,278,176 $ 53,018,927
Other financing sources/uses
(GAAP Basis) 635,536 635,911
Reverse gross up of capital leases (483,768) (483,768)
Budgetary Basis $ 56,429,944 $ 53,171,070

E. Deficit Fund Equity

The following funds had unassigned fund balgnce defici c 0, 2015:

05,469)
(43,997)

(1,423,089)
(28,742)
(285,425)
Downtown Westlake (11,132)
Other (3,553)

Total $  (1,901,407)

The deficits will be eliminated through future departmental revenues, bond pro-
ceeds, and transfers from other funds.

Cash and Cash Equivalents

The custodial credit risk for current operating deposits is the risk that in the event of a
bank failure, the City’s deposits may not be recovered. The deposits in the bank in
excess of the insured amount are uninsured and uncollateralized. The deposits at June
30, 2015 totaled $40,456,286, of which $26,298,984 were insured or collateralized by
the FDIC and the FHLB Pittsburgh letter of credit up to $25,500,000. At June 30,
2015, $26,928,537 remains uncollateralized and exposed to custodial credit risk.
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4, Investments
City
A. Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment.

Presented below is the actual rating as of year-end of the City (excluding BED

and BERS):
Fair Maturity in Years
Investment Type Value Less than 1 1-5 6-10
U.S. Treasury notes $ 2,223,528 § - $ 743,558 $§ 1,479,970
Certificates of deposit 2,206,063 450,493 1,755,570 -

Total investments $ 4,429,591 § 450,493 § 2,499 1,479,970

B. Custodial Credit Risk

' the failure
will not be
t are in the

Congen ratiol;1>\(:redi Ris
\/

e Ci%ces no limit on the amount the City may invest in any one issuer.
Investments in any one issuer (other than U.S. Treasury securities) that represents
5% or more of City investments are as follows:

Bank Investment Type Amount
KeyBanc Capital Markets Certificate of deposit $ 250,493
KeyBanc Capital Markets Certificate of deposit $ 250,933
KeyBanc Capital Markets Certificate of deposit $ 251,120
KeyBanc Capital Markets Certificate of deposit $ 251,160
KeyBanc Capital Markets Certificate of deposit $ 250,508
KeyBanc Capital Markets Certificate of deposit $ 249,968
KeyBanc Capital Markets Certificate of deposit $ 250,385
KeyBanc Capital Markets Certificate of deposit $ 251,500
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D. Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect
the fair value of an investment. Generally, the longer the maturity of an investment,
the greater the sensitivity of its fair value to changes in market interest rates. The
City has a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

E. Foreign Currency Risk

Foreign currency risk is the risk that changes in foreign exchange rates will adversely
affect the fair value of an investment. The City does not have any such invest-
ments, or policies for foreign currency risk.

Burlington Electric Department

A. Investments

(4)

©)

(6)

ized pef Article 1,

New Housing Authority Bonds issued by public agencies or municipalities
and fully secured by a pledge of annual contributions under annual contri-
bution contracts with the United States or America, or Project Notes issued
by public agencies or municipalities and fully secured by a requisition or
payment agreement with the United States of America.

Obligations of any state, commonwealth or territory of the United States of
America, or the District of Columbia, or any political subdivision of the
foregoing, with an investment grade rating not lower than the three highest
categories by at least one nationally recognized debt rating service.

Certificates of deposit and bankers acceptances issued by banks which are
members of the FDIC and each of which has a combined capital and surplus
of not less than ten million dollars, provided that the time deposits in and
acceptances of any bank under the Resolution (a) do not exceed at any time
twenty-five percent of the combined capital and surplus of the bank or (b) are
fully secured by obligations described in items 1, 2, 3, and 4 of this paragraph.

Repurchase contracts with banks which are described in item 5 of this para-
graph, or with recognized primary dealers in government bonds, fully secured
by obligations described in items 1, 2, 3, and 4 or this paragraph.
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B. Concentration of Credit Risk - Investments

Concentration of credit risk of investments is the risk of loss attributable to the
magnitude of a government’s investment in a single issuer. The Electric Department
invests its current operating cash in three money market accounts with TD Bank
and its restricted noncurrent funds in several money market accounts with its bond
trustees (US Bank and Peoples United), which exceed 49% of the total investment
balance at June 30, 2015. The invested balance of current money market funds at
June 30, 2015 was $5,304,272. The invested balance on noncurrent money market
funds at June 30, 2015 was $3,208,247.

C. Interest Rate Risk

Interest rate risk is the risk that changes in interest rates of debt investments that
will adversely affect the fair value of an investment. The Electric Department has
minimized its risk exposure as its investments are limited to government securities
and other conservative investments as outlined in the investment poli

The Electric Department’s investments as o ¢ 30, 1l of| which are
restricted by Bond resolution) are pxesented [belo investment typg, and debt

\Less than [ 1-2 2-3

208277 $ - 8§ -
- 1,000,000 1,714,000

5,922,247 $§ 3,208,247 § 1,000,000 § 1,714,000

/\hwes tment !T/VDQ

Mongy market
Certificates of deposit

inyestments

The Department is required by its bond indenture to make monthly deposits into
the renewal and replacement fund equal to 10% of the monthly revenue bond debt
service funding requirements. Funds on deposit may be withdrawn from the
renewal and replacement fund for expenses allowed by the bond covenant.
Amounts in excess of $867,000 at June 30 may be returned to the revenue fund. A
summary of deposits with bond trustees is as follows:

6/30/15

Bond funds:
Renewal and replacement fund  § 996,671
Debt service fund 2,201,437
Debt service reserve fund 2,724,139

5,922,247
Accrued interest receivable 6,608
Total $ 5,928,855
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Burlington Employees Retirement System

A. Credit Risk

Presented below are the System’s investment types, which are exempt from the
credit risk disclosure:

Fair
Investment Type Value

State investment pool* § 153,697,633
Private equities 6,381,302

Total investments $ 160,078,935

*Fair value is the same as the value of the pool share. The Vermont Pension Investment
Committee (VPIC) was established by Act of the Vermont Legislature (Acts 2005, No. 215 [Adj.
Sess.], as amended by Acts of 2007, No. 100 [Adj. Sess.]) to combine the assets o

and to st3ff on holdingsand transactions of the VPIC portfolio.

Custodial Credit Risk

The custodial credit risk for investments is the risk that, in the event of the failure
of the counterparty (e.g., broker-dealer) to a transaction, a government will not be
able to recover the value of its investment or collateral securities that are in the
possession of another party. The City and System do not have policies for custo-
dial credit risk.

Of the System’s investment in private equities of $6,381,302 and pooled funds of
$153,697,633, the System has a custodial credit risk exposure of $160,078,935
because the related securities are uninsured, unregistered, and held by VPIC. The
System manages the risk with SIPC, Excess SIPC and because the assets are
held in separately identifiable trust accounts. Of the System’s total exposure,
$153,697,633 is invested in the state investment pool.

C. Concentration of Credit Risk

The System does not have an investment in one issuer greater than 5% of total
investments, with the exception of VPIC Fund.
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D. Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely
affect the fair value of an investment. Generally, the longer the maturity of an
investment, the greater the sensitivity of its fair value to changes in market interest
rates. The City has a formal investment policy that limits investment maturities as
a means of managing its exposure to fair value losses arising from increasing
interest rates.

E. Foreign Currency Risk

Foreign currency risk is the risk that changes in foreign exchange rates will
adversely affect the fair value of an investment. The City and System do not have
any such investments, or policies for foreign currency risk.

5. Taxes Receivable

The City is responsible for assessing and collecting gperty taxegas well as
education property taxes for the State. Property faxes are dn property
valuations as of April 1, annually are du| ugust 12,
November 12, March 12. Tax¢s unpaid after each due date are|considered

to be late apd-are subject to\1% interegt\addeqd on the neg 4% interest

d after th dditiopal 1% p ~Taxes which
remain ynp June 12 due yat¢ are flelinquent and are subject to an
8% penalty|and interest calculdted at429), Unpaidtaxes become an enforceable lien on

axes feceivable at June 30, 2015 consist of the following:

Property taxes:
2015 $ 571,027
2014 136,743
2013 102,934
Prior years 709,697
Gross receipts taxes 534,712
Allowance for doubtful taxes (166,611)
Total $ 1,888,502

6. User Fees Receivable

User fees receivable include amounts due from customers for electric service, rent and
passenger facility charges at the airport, cable, internet and phone services, and water,
wastewater, and stormwater usage. User fees receivable are reported net of an
allowance for doubtful accounts estimated at up to 30% of accounts receivable
depending on the aging of the receivables. Water, wastewater, and stormwater delin-
quent receivables are liened in a similar manner as property taxes, described in Note 5.
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User fees receivable and related allowance for doubtful accounts at June 30, 2015

consist of the following:
Billed Allowance for

Service Fees  Doubtful Fees Total

Electric $ 5386423 $§  (305,108) § 5,081,315
Airport 1,243,926 (26,321) 1,217,605
Nonmajor Enterprise Funds:

Telecom 971,596 (93,333) 878,263

Wastewater 893,761 (3,000) 890,761

Water 686,911 (3,000) 683,911

Stormwater 94,279 - 94,279
Total $ 9,276,896 §  (430,762) $§ 8,846,134

7. Departmental and Other Receivables

ambulance, police tickets, local optlon sales tax ic develop-

ment office receivables, and other r rsements.

Schpo
ulanc i Sale§ Tax PILOT er Total

08 58 2,299,725 $§ 525208 B 486[245 § 1443479 § 408,448 § 6,171,240

Leys: Allowan efor
dopbtful apcoyn (778 13 (1 826,784) - - - (82,922) (2,687,843)

2990 472,941 § 525298 $ 486,245 $ 1443479 $ 325,526 § 3,483,397

ntergovernmental Receivables

This balance represents reimbursements requested from Federal and State agencies
for expenditures incurred in fiscal 2015.

Governmental  Business-Type

Activities Activities Total
Public safety grants $ 87,708  § - $ 87,708
V.T. municipal bond bank 5,956,193 208,823 6,165,016
Capital project grants 2,437,245 - 2,437,245
Airport improvements - 2,543,938 2,543,938
Total $ 8,481,146 § 2,752,761 $§ 11,233,907

9. Notes and Loans Receivables

The City, through various state and federal grant programs, has extended loans for the
development or rehabilitation of residential and commercial properties within the City
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10.

and small business loans for new Burlington businesses. The repayment terms of
these loans and interest rates all vary and are contingent on numerous factors outside
of the control of the City, such as the financial viability of the projects. It is the City's
policy to recognize the grant revenues when the loans are repaid.

The following is a summary of the major components of notes, loans, and accrued
interest receivables at June 30, 2015:

Governmental
Funds
Interest free HODAG loan receivable for Riverside Avenue and Salmon
Run dated October 16, 2009 maturing on October 16, 2039. $ 2,750,000
Less: allowance for doubtful accounts (2,750,000)

CEDO loans receivable represent loans under Housing and Urban
Development programs. 14,647,600
Less: allowance for doubtful accounts (9,862,145)

4,785,455

Total notes and loans receivable

Capital Lease Receivable - BGDC

pratign (BCDC) hag varipus receiv-

no tstaneve opm: bilitatipn of properties wit e City from
new buyingsses. “Flie repayment terms vary apd|are dontingent on numerous factors

¢ folJowing is|a s of the major components of capital lease receivables for
CD(/at June 30, 2015
Component
Unit

BCDC capital lease receivable from Westlake Parking, LLC

dated 7/26/2007. The annual lease payment is $72,000, including

interest at 7% annually, maturing on 7/26/2026 with a lump sum

payment of $448,000. The lease requires an annual contribution

of $6,000 to a capital reserve fund. $ 770,791

BCDC 1993 relief bond receivables (3) from Champlain

Housing Trust Corporation, offset by bond payable. The total

quarterly payments are $21,588 including interest rates between

3.25% - 4.00%, maturing in FY2024 and FY2025. 658,000

BCDC Multi-generational bond receivable from Champlain
Housing Trust Corporation, offset by bond payable. The monthly

payment is $1,879, maturing on October 1, 2028. 219,073
Total capital leases receivable 1,647,864
Less: amount due within one year (94,256)

Capital leases receivable,
net of current portion $ 1,553,608
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11.

Expected future receipts of BCDC’s lease receivables are as follows:

Fiscal
Year Principal Interest Total
2016 $ 94,258 $§ 86,612 180,870
2017 98,401 82,497 180,898
2018 102,744 78,154 180,898
2019 107,289 73,599 180,888
2020 112,076 68,822 180,898
2021-2025 542,550 265,760 808,310
2026-2029 590,546 76,577 667,123
Total $ 1,647,804 $ 732,021 $ 2,379,885

Interfund Advances and Transfers

Although self-balancing funds are maintained,

general fund. In order to obtain acgountaRility fo|
payable accounts must-be utilized. I

Fun

neral fu

they’ Nonmater Governmental funds:
ommunity and Economic Development

Office
Downtown Westlake
FEMA
Church Street Marketplace
Church Street Marketplace
Wayfinding

Total
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Other Funds

Advances from

$ 1,983,605 $

Other Funds

1,072,713
367,032
285,426
141,697

87,995
28,742

$ 1,983,605 $

1,983,605




The City reports interfund transfers between many of its funds. The sum of all
transfers presented in the table agrees with the sum of interfund transfers presented in
the governmental and proprietary fund financial statements. The following is an
analysis of interfund transfers made in fiscal year 2015:

Governmental Funds: Transfers In Transfers Out
Major funds:
General fund $ 151,768 $ 635911

Nonmajor funds:
Special Revenue funds:

Traffic commission 432,529 50,000
Tax increment financing - 2,979,560
Community and economic development 502,100 330,887
Dedicated taxes 811,928 -
Impact Fees -

Church street market place 11,000
Capital Project funds:

Southern connector

Street & sidewalk infrastrug

279
4,977

961,072 -

824 -
4,211,782 3,698,718

Busi essITVDe :
/ Nonmajor funds:

Wastewater - 28,921
Subtotal Nonmajor Business-Type funds - 28,921
Grand Total $ 4,363,550 $ 4,363,550

Transfers are used to (1) move revenues from the fund that statute or budget requires
collecting them to the fund that statute or budget requires to expend them, and (2) use
unrestricted revenues collected in the general fund to finance various programs and
accounted for in other funds in accordance with budgetary authorizations.
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12. Capital Assets

Capital asset activity for the City’s Governmental and Business-Type Activities, as
well as each enterprise fund, for the year ended June 30, 2015 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
Capital assets, not being depreciated:
Land $ 13,680,454 $ - $ - $ 13,680,454
Construction in progress 10,107,316 6,026,700 (16,817) 16,117,199
Antiques and works of art 52,000 - - 52,000
Total capital assets, not being depreciated 23,839,770 6,026,700 (16,817) 29,849,653
Capital assets, being depreciated:
Land improvements 2,820,015 99,751 - 2,919,766
Buildings and building improvements 52,248,558 45,644 52,294,202

21,804,965
1,816,161
114,582,381

(61p,127) 193,417,475

Vehicles, machinery, equipment and furniture 21,334,721 1,082,371
Book collections 1,640,326 }xgé/l
Infrastructure 113,386,873 1,195,508

Total capital assets, being depreciated

Less accumulated depreciation

Land improvements - (1,291,240)
Buildings and buikding improv . (12,066,253)
Vehi i pipment and fi 559,624 (15,963,794)
(195,232) - (1,330,772)

(3,552,802) - (66,261,926)

(91,169,137) (6,304,472) 559,624 (96,913,985)

Tptal capital asséts, being depreciated, net 100,261,356 (3,705,363) (52,503) 96,503,490
Governmental activities capital assets, net $ 124,101,126 $ 2,321,337 $ (69,320) $§ 126,353,143
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Business-Type Activities-
Combined all Enterprise Funds:
Capital assets, not being depreciated:
Land $
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Land improvements
Buildings and building improvements
Vehicles, machinery, equipment and furniture
Distribution and collection systems
Intangible asset

Total capital assets, being depreciated

Less accumulated depreciation for:
Land improvements
Buildings and building improvements
Vehicles, machinery, equipment and furniture
Distribution and collection systems
Intangible asset

Tptal capital assets,

Business tivitiep capital a§sexg, net

nterprise Fund:

Capital assets, not being depreciated:
Land $
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Distribution and collection systems

Total capital assets, being depreciated

Less accumulated depreciation for:
Distribution and collection systems

Total accumulated depreciation
Total capital assets, being depreciated, net

Electric Enterprise Fund capital assets, net $

Beginning Ending
Balance Increases Decreases Balance
23,495385 $ 1,963,600 $ - $ 25,458,985
30,667,042 11,975,295 (6,601,596) 36,040,741
54,162,427 13,938,895 (6,601,596) 61,499,726
98,054,295 33,954 - 98,088,249
85,724,924 117,779 (8,897) 85,833,806
27,631,876 415,902 (4,127,965) 23,919,813
208,777,085 26,380,685 (524,487) 234,633,283

6,000,000 980,349 - 6,980,349

426,188,180 27,928,669 (4,661,349) 449,455,500
(44,958,422) (3,372,6 48,331,072)
(29,637,202) ;391,324) (32,228,378)
(1 $62) (1,198;634) 1,535,668 (16,707,528)

(709,838,984) (6,609; 385,879 (116,065,031)

A - (430 - (430,713)
/(20 ][4;9,140) 14,208,277) 1,91@4595J (213,762,722)
[/
224,709,040 13,725,392 (2,741,654) 235,692,778

8,871,

27,664,287 §  (9,343,250) § 297,192,504

Beginning Ending

Balance Increases Decreases Balance
559,921 $ 775,600 $ - $ 1,335,521
1,097,966 6,023,026 (6,315,834) 805,158
1,657,887 6,798,626 (6,315,834) 2,140,679
155,447,195 26,177,224 (484,664) 181,139,755
155,447,195 26,177,224 (484,664) 181,139,755
(79,046,180) (5,650,809) 347,550 (84,349,439)
(79,046,180) (5,650,809) 347,550 (84,349,439)
76,401,015 20,526,415 (137,114) 96,790,316
78,058,902 $§ 27,325,041 $§  (6,452,948) $ 98,930,995
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Airport Enterprise Fund:
Capital assets, not being depreciated:

Land $
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Land improvements
Buildings and building improvements
Vehicles, machinery, equipment and furniture

Total capital assets, being depreciated

Less accumulated depreciation for:
Land improvements
Buildings and building improvements
Vehicles, machinery, equipment and furniture

Total accumulated depreciation

Total capital assets, being depreciated, net

Airport Enterprise Fund capital assets, net $

ing depreciated

apital-assets, being depreciated:

Buildings and building improvements
Vehicles, machinery, equipment and furniture
Intangible asset

Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and building improvements
Vehicles, machinery, equipment and furniture
Intangible asset

Total accumulated depreciation

Total capital assets, being depreciated, net

Telecom Enterprise Fund capital assets, net $

Beginning Ending
Balance Increases Decreases Balance
21,878,462 § 1,188,000 $ - $ 23,066,462
29,569,076 5,737,310 (285,762) 35,020,624
51,447,538 6,925,310 (285,762) 58,087,086
68,135,260 33,954 - 68,169,214
84,527,975 24,273 - 84,552,248
10,203,361 129,058 - 10,332,419
162,866,596 187,285 - 163,053,881
(30,128,127) (2,640,348) - (32,768.,475)
(29,415,441) (2,568,858) - 31,984,299)
(5,006,318) (600,415) < (5,606,733)
(64,549,886) (W | - (70,359,507)
!
98,316:10 (S,GZM - 92,694,374
1[1:9,764,&\8 $ 1,30 (285,762)| § 150,781,460
Be@ng — Ending
Balance Increapes Decreases Balance
157,800 $ - $ - $ 157,800
157,800 - - 157,800
1,196,949 11,188 (8,897) 1,199,240
4,086,188 83,378 (4,008,178) 161,388
6,000,000 980,349 - 6,980,349
11,283,137 1,074,915 (4,017,075) 8,340,977
(221,761) (20,820) 148 (242,433)
(1,442,025) (19,582) 1,430,502 (31,105)
- (430,713) - (430,713)
(1,663,786) (471,115) 1,430,650 (704,251)
9,619,351 603,800 (2,586,425) 7,636,726
9,777,151 $ 603,800 $ (2,586,425) $ 7,794,526
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Beginning Ending
Balance Increases Decreases Balance
Wastewater Enterprise Fund:
Capital assets, not being depreciated:
Land $ 847,952 $ - $ - $ 847,952
Total capital assets, not being depreciated 847,952 - - 847,952
Capital assets, being depreciated:
Land improvements 29,919,035 - - 29,919,035
Buildings and building improvements - 82,318 - 82,318
Vehicles, machinery, equipment and furniture 11,952,819 35,985 (36,452) 11,952,352
Distribution and collection systems 17,689,669 - - 17,689,669
Total capital assets, being depreciated 59,561,523 118,303 (36,452) 59,643,374
Less accumulated depreciation for:
Land improvements (14,830,295) (732,302) - (15,562,597)
Buildings and building improvements - (1,646) - (1,646)
Vehicles, machinery, equipment and furniture (9,703,199) (489,897) ; 10,160,821)
Distribution and collection systems (7,192,440) (356,209 - (7,548,649)
Total accumulated depreciation (31,725,934) (1,580,0 I/32,275 (33,273,713)
Total capital assets, being depreciated, net 27,835,;89 (1,46 (#,177) 26,369,661
Wastewater Enterprise Fun i $ / 28,ﬁ83,54\l\ (1,461 $ 4.177)| $ 27,217,613
L—
Ending
ncreases Decreases Balance
Water No Enterpr,
Capital as pot being d
L - $ - $ 51,250
G progress - 214,959 - 214,959
Total capital assets, not being depreciated 51,250 214,959 - 266,209
Capital assets, being depreciated:
Vehicles, machinery, equipment and furniture 1,389,508 167,481 (83,335) 1,473,654
Distribution and collection systems 34,471,223 126,081 (39,823) 34,557,481
Total capital assets, being depreciated 35,860,731 293,562 (123,158) 36,031,135
Less accumulated depreciation for:
Vehicles, machinery, equipment and furniture (893,020) (88,740) 72,891 (908,869)
Distribution and collection systems (23,499,670) (562,505) 36,329 (24,025,846)
Total accumulated depreciation (24,392,690) (651,245) 109,220 (24,934,715)
Total capital assets, being depreciated, net 11,468,041 (357,683) (13,938) 11,096,420
Water Enterprise Fund capital assets, net $ 11,519,291 (142,724) § (13,938) § 11,362,629
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Beginning Ending

Balance Increases Decreases Balance
Stormwater Nonmajor Enterprise Fund:
Capital assets, being depreciated:

Distribution and collection systems $ 1,168,998 $ 77,380 $ - $ 1,246,378

Total capital assets, being depreciated 1,168,998 77,380 - 1,246,378
Less accumulated depreciation for:

Distribution and collection systems (100,664) (40,433) - (141,097)
Total accumulated depreciation (100,664) (40,433) - (141,097)
Total capital assets, being depreciated, net 1,068,334 36,947 - 1,105,281

Other Nonmajor Enterprise Funds
capital assets, net $ 1,068,334 § 36,947 $ - $ 1,105,281

Certain amounts in the beginning balance column have been reclassified, from

amounts reported in the fiscal year 2014 financial statements.

Depreciation expense was charged to functions ofthe City as follews

Governmental Activities:

Publiwﬁ ;
Publiewo 4,020,094
Commupi 142,728
854,256
Total depreciation expense - governmental activities § 6,304,472

Business-Type Activities:

Electric $ 5,650,809 *
Airport 5,809,621
Telecom 471,115
Wastewater 1,580,054
Water 651,245
Stormwater 40,433

Total depreciation expense - business-type activities $§ 14,203,277

*Represents depreciation of Electric Capital Assets and not regulatory depreciation
expense as reported on the Proprietary Funds Statement of Revenues, Expenses and
Changes in Fund Net Position.
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A summary of Burlington’s component unit Burlington Community Development
Corporation’s capital assets activity is as follow:

Beginning Ending
Balance Increases Decreases Balance
Burlington Community Development
Corporation:
Capital Assets, Not Being Depreciated:

Land $ 492,645 $ - $ - $ 492,645

Total Capital Assets, Not Being Depreciated 492,645 - - 492,645
Capital Assets, Being Depreciated:

Buildings 4,690,387 - - 4,690,387

Total 4,690,387 - - 4,690,387
Less accumulated depreciation for:

Buildings (510,376) (62,538) - (572,914)
Totals (510,376) (62,538) - (572,914)
Total Capital Assets, Being Depreciated 4,180,011 62,538) - 4,117,473

Component Unit Capital Assets, Net 4,672,656/ $ 2,538) $ - $ 4,610,118

ool Distrigt’s cgpital assets

L—
Ending
creases Decreases Balance
2,251,677 § - $ - $ 2,251,677
7,206,991 48,074 (7,206,991) 48,074
al capital assets, not being depreciated 9,458,668 48,074 (7,206,991) 2,299,751
Capital assets, being depreciated:
Buildings and building improvements 42,667,952 9,050,580 - 51,718,532
Vehicles, machinery, equipment and furniture 6,859,940 202,333 - 7,062,273
Total capital assets, being depreciated 49,527,892 9,252,913 - 58,780,805
Less accumulated depreciation for:
Buildings and building improvements (11,907,126) (1,127,825) - (13,034,951)
Vehicles, machinery, equipment and furniture (5,665,485) (323,412) - (5,988,897)
Total accumulated depreciation (17,572,611) (1,451,237) - (19,023,848)
Total capital assets, being depreciated, net 31,955,281 7,801,676 - 39,756,957
School capital assets, net $ 41413949 § 7849,750 $ (7,206,991) $ 42,056,708
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13. Requlatory Assets and Other Prepaid Charges

Regulatory and other prepaid charges at June 30, 2015 comprise the following:

Electric
Fund
Deferred depreciation expense to be
recovered in future years $ 2,258,112
Deferred VPSB accounting orders 400,699
Retirement of meters 430,270
Total $ 3,089,081

A. Deferred Depreciation Expense to be Recovered in Future Years

605 for he yexy/ ended June 30, 2015. In 2015 $866 933 of deferred
iation |expensewas realized. Unamortized deferred depreciation balance of
femained at June 30, 2015.

B. Deferred-VPSB Accounting Orders

In 2012, the Department obtained an accounting order from the Vermont Public
Service Board (VPSB) related to costs for the McNeil Station turbine overhaul.
The total deferred cost was $935,044 and will be amortized over seven years
(84 months) beginning July 2011. Amortization expense related to the deferred
overhaul charges was $133,566 for 2015, and has been reported as a component
of production expense. The unamortized balance at June 30, 2015 is $400,699.

C. Deferred Retirement of Meters

Due to the Smart Grid/Meter project in 2012-2013, under a Department of Public
Service directive, the depreciated book value of certain retired meters has been
deferred and will be amortized over a five-year period. Amortization expense
related to the deferred write off was $124,527 for 2015.
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14.

Deferred Outflows of Resources

Deferred outflows of resources represent the consumption of net assets by the City
that is applicable to future reporting periods. Deferred outflows of resources have a
positive effect on net position, similar to assets.

The following is a summary of deferred outflow of resources balances as of June 30,
2015:

Entity-wide Basis Fund Basis
Governmental ~ Business-type Proprietary Funds
Activities Activities Electric Airport Nonmajor
Changes in proportional share
of pension contributions $ 150,239 § 1,165504 § - $ 521,592 $ 643912
Fiscal year 2015 deferred
pension contributions 5,316,132 2,333,705 1,643,767 281,375 408,563

Loss on advanced refunding 18,398 4,324 4,324 /‘

Total deferred outflows $ 5484769 $ 3,503,533

15.

16.

§ 802,067 5 1052475

Accounts Pavg_ble/orrfd\Accru d ExpeRses
ccouqts piyabl' se fj% ye@ﬂlS expenditurgs paid on or aftet July 1, 2015.
Long-Term OIE\qatlon City of Burlington

” Types of I,anL Term Obligations

General Obligation Bonds. The City issues general obligation bonds to provide

resources for the acquisition and construction of major capital facilities and to
refund prior bond issues. General obligation bonds have been issued for both
governmental and proprietary activities. Bonds are reported in governmental
activities if the debt is expected to be repaid from governmental fund revenues

and in business-type activities if the debt is expected to be repaid from proprietary

fund revenues.

General obligation bonds are direct obligations and pledge the full faith and credit

of the City.

No-Interest Revolving Loans. The State of Vermont offers a number of no-
interest revolving loan programs to utilize for predetermined purposes. Two of the
five no-interest loans do charge a 2% administration fee. The City has borrowed

money from the Vermont Special Environmental Revolving Fund for sewer storm-

water projects. These bonds are both general obligation and revenue supported

bonds.
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Revenue Bonds - The City issues bonds where the City pledges income to pay the
debt service. Revenue bonds are reported in business type activities only because
the debt is expected to be repaid from proprietary fund revenues.

Certificates of Participation - The City enters into agreements for the purpose of
financing the acquisition and/or renovation of land and buildings. These agree-
ments qualify as long-term debt obligations for accounting purposes (even though
they include clauses that allow for cancellation of the certificate of participation in
the event the City does not appropriate funds in future years). The Certificates of
Participation are reported in governmental activities because all of the debt is
expected to be repaid from general governmental revenues.

Other Notes Payable - The City has other notes payable to finance various capital
projects through local banks and U.S. Government agencies.

Capital Lease Obligations - The City enters into lease agreements as the lessge for
lease
(even

to agcumulate eaxned bumused benefits. The City, excluding the School Fund,
allgws ¢mployees to carryover up to 360 hours of vested vacation time to the next

Scal year. The City also allows all employees hired prior to July 1, 2000 to carry
over the lesser of 25% of their sick leave balance or 120 hours. City employees
hired after July 1, 2000 may carryover earned sick leave balances; however, it is
not a vested benefit upon termination. The School Fund allows certain employees
to carryover up to 80 hours vested vacation time. The School Fund also allows
sick leave to be vested upon reaching certain plateaus, depending on the individ-
ual contract. The School has made the assumption that the employee will likely
reach the eligibility threshold once they are within three (3) years of the actual
vesting date. The accrual for unused compensated absences time, based on current
pay rates, is recorded in the government-wide financial statements and proprietary
fund financial statements.

Unamortized Premiums, Discounts, and Refunding Losses

Debt premiums, discounts, and refunding losses incurred in connection with the
sale of bonds are amortized over the terms of the related debt. Unamortized
balances are included as a component of long-term debt.
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Other Post-employment Benefits

The City has recorded a liability for the governmental activities in the government-
wide financial statements and in the individual enterprise funds and for the
business-type activities in the government-wide financial statements which repre-
sent their actuarially determined costs for post-employment benefits. These costs
relate to subsidized health care and life insurance for retirees during the period
from retirement to the date of eligibility for social security benefits.

Compensated Absences and Post-employment Benefits are paid by the applicable
fund where the employee is charged. Insurance Reserves are generally liquidated

by the General Fund.

A detailed listing of the general obligation bonds and other notes payable
expected to be repaid by governmental funds are as follows:

Governmental Activities:

General obligation bonds:
Fire Equipment Bond 2003A
General Improvements 2004 Re

General Improvements2605 Seriep
Genexal Imrovem
Improvements 2007 _S€ri

Gereral Improvements 2011 Series A - Fire
General Improvements 2011 Series A - Street Paving
General Improvements 2011 Series B
Public Improvement Bonds 2012 Series A
Public Improvement Bonds 2012 Series A
Taxable G.O. Bonds 2013 Series A - Fiscal Stability
Public Improvement Bonds 2013 Series B
Public Improvement Bonds 2014 Series A
Total general obligation bonds
Other debt:
Downtown Parking - Certificate of Participation
Capital Projects - Certificate of Participation
Downtown Parking - Certificate of Participation
HUD Section 108 - US Guaranteed Notes 1999
HUD Section 108 - US Guaranteed Notes 2003
HUD Section 108 - US Guaranteed Notes 2005
Special Obligation Tax Increment Financing Bond
HUD Section 108 - US Guaranteed Notes 2014
Total other debt

Total Governmental Activities:
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Serial

Maturities Interest
Through /{e(j 9

11/01/2018
12/01/2016

11/01/2029
11/01/2029
11/01/2031
11/01/2031
11/01/2031
11/01/2031
11/01/2032
11/01/2032
11/01/2028
11/01/2033
11/15/2034

12/01/2018
12/01/2020
05/01/2025
08/01/2017
08/01/2022
08/01/2018
11/15/2024
06/15/2025

3.25-3.50%
3.50 - 4.00%
3.50-4.25%
2.00 - 4.125%
2.00 - 4.125%
2.00 - 4.125%
3.00 - 4.75%
3.00 - 4.75%
3.00 - 4.75%
2.00 - 4.75%
5.00%
5.00%
3.50-5.25%
4.00 - 6.75%
0.51-3.99%

4.30 - 4.80%
5.375-5.75%
4.0-4.375%
5.40 - 6.20%
3.25%
variable
0.51-4.28%
5.00%

Amount
Outstanding

Amount as of

6/30/15
2,500{000 $ 820,000
85,000
30,000
1,000/000 120,000
1,000,000 695,000
1,000,000 740,000
1,000,000 805,000
1,000,000 805,000
2,250,000 1,825,000
1,000,000 900,000
1,325,000 1,190,000
3,250,000 2,915,000
1,000,000 895,000
1,000,000 940,000
2,000,000 1,880,000
9,000,000 8,490,000
2,000,000 1,947,143
2,000,000 2,000,000
27,082,143
5,500,000 1,050,000
4,100,000 1,720,000
7,870,000 5,070,000
1,930,000 315,000
3,602,000 495,000
1,827,000 800,000
7,800,000 7,800,000
2,091,000 2,091,000
19,341,000

$

46,423,143



The HUD Section 108-US guaranteed notes, originally issued in 2003 and 2005,
have a variable rate of interest based on the three (3) month LIBOR rate plus .2%.

A detailed listing of the general and revenue obligation bonds expected to be
repaid by proprietary funds are as follows:

Business-Type Activities:

General obligation bonds:

Electric 2004 Series B Refunding Bonds

Electric 2005 Series A Bonds
Electric 2005 Series B Bonds
Electric 2006 Series A Bonds
Electric 2007 Series A Bonds
Electric 2009 Series A Bonds
Electric 2009 Series B Bonds
Electric 2009 Series C Bonds
Electric 2009 Series D Bonds
Electric 2009 Series C Bonds
Electric 2009 Series C Bonds

Electric General Improvements 2011 Series A
Electric General Improvements 2011 Series B

Electfic Rey

enue Bpnds 2811 Serie
enue Bbnds 2011 Series B

EJectric Revenue Bonds 2014 Series A
Electric Revenue Bonds 2014 Series B
Wastewater State of VT-EPA 2006 Series 1 (Siphon)

Stormwater Revenue Obligation Bond

Wastewater State of VT-EPA 2009 Series I (Turbo)
Wastewater State of VT-EPA 2001 Series 1 (Digester)
Airport Revenue Refunding 2012 Series A

Airport Revenue Refunding 2012 Series B
Wastewater VT Municpal Bond Bank 2014 Series 1

Water State

Airport Revenue Refunding 2014 Series A

Revolving Loan RF3-295

Total other debt

Total Business-Type Activities:
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Serial
Maturities Interest
Through Rate(s) %
12/01/2016 2.00 - 3.80%
11/01/2025 3.50 - 4.20%
11/01/2025 3.25-4.20%
11/01/2026 3.50 - 4.00%
11/01/2027 3.50 - 4.25%
11/01/2029  2.00 - 4.375%
11/01/2029 4.00 - 6.00%
11/01/2029  2.00 - 4.125%
11/01/2029 1.45 - 5.60%
11/01/2029 125%
11/0 2.00 - 41259

07/01/2031
07/01/2031
07/01/2035
07/01/2035
02/01/2027
10/01/2031
10/01/2031
08/01/2027
07/01/2028
07/01/2018
11/15/2033
11/01/2034
07/01/2030

-4.75%
14.75%
5.00%
5.00%
6.00%
4.00 - 6.75%
2.78%

4.25-5.75%
7.25-8.25%
3.78%
3.36%
0.00%
0.00%
0.00%
0.00%
4.00 - 5.00%
3.50%
0.643 - 4.723%
1.00%
0.67 - 3.59%

Amount
Issued

510,002 $
1,000,000
1,000,000
1,000,000
1,000,000

12,750,000
8,250,000

3,000,000
3,000,000

8,775,000
3,135,000
12,000,000
5,820,000
1,650,000
1,204,000
120,000
2,500,000
17,670,000
7,130,000
14,645,620
253,340
15,660,000

$

Amount
Outstanding
as of
6/30/15

80,000
655,000
655,000
695,000
740,000

10,270,000
6,900,000
8,870,000

805,000
805,000
3,865,000
900,000
895,000
1,885,000
1,645,000
1,185,000
2,920,714
3,000,000

46,770,714

8,775,000
3,135,000
12,000,000
5,820,000
993,257
393,900
48,558
1,120,743
17,670,000
5,360,000
13,913,339
228,006
15,660,000

85,117,803
131,888,517



B. Future Debt Service

The annual payments to retire all governmental general obligation long-term debt
outstanding as of June 30, 2015 are as follows:

Governmental
Activities Combined Principal Interest Total

2016 $ 3,664,377 § 1,702,768 § 5,367,145
2017 3,617,234 1,592,975 5,210,209
2018 3,941,520 1,470,873 5,412,393
2019 4,740,805 1,332,497 6,073,302
2020 3,120,091 1,208,068 4,328,159

2021 - 2025 15,874,116 4,472,129 20,346,245

2026 - 2030 8,763,571 1,656,011 10,419,582

2031 - 2035 2,701,429 224,432 ;925,861
Total $ 46,423,143 § 5659,7 $  60;082,896

The annual payments to retire/all business-ty €adh Enterprise fund) long-
term debt ndinggs of Jyne ﬁ 20\ 5 are
" Busingss-T [pe Kctivifies
Combined al
Enfterprise Yunds Interest Total

2016 6,203,259 4,868,041 § 11,071,300
2017 6,671,220 4,664,805 11,336,025
2018 6,851,401 4,468,215 11,319,616
2019 7,096,659 4,255,859 11,352,518
2020 7,306,995 4,017,142 11,324,137

2021 - 2025 41,109,365 15,743,407 56,852,772

2026 - 2030 43,113,052 7,130,668 50,243,720

2031 - 2035 13,536,566 737,151 14,273,717
Total 131,888,517 § 45,885,288 § 177,773,805
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Electric Enterprise Fund

Airport Enterprise Fund

2016
2017
2018
2019
2020
2021 - 2025
2026 - 2030
2031 - 2035

Total

2016
2017
2018
2019
2020
=2025

2026 WO
2

aste

er Non-major

Enterprise Fund

2016
2017
2018
2019
2020
2021 - 2025
2026 - 2030
2031 - 2034

Total

$

Principal Interest Total
3,641,429 § 2672825 § 6,314,254
3,740,714 2,577,531 6,318,245
3,822,143 2,473,364 6,295,507
3,978,571 2,360,060 6,338,031
4,135,000 2,237,195 6,372,195

23,392,857 8,985,196 32,378,053

24,742,857 4,284,084 29,026,941
9,047,145 435,939 9,483,084

76,500,716 § 26,026,194 $ 102,526,910

Principal Interest Total
1,650,000 § 1,735,642 42
2,015,000 9938
2,110,000 5,661,838

5,000

1,793,050

8,032,500
,843,050

35,125 1,440,125
38,699; $ 14,592,831 § 53,282,831
Principal Interest Total
884,949 § 452,734  $ 1,337,683
888,002 445,750 1,333,752
891,117 436,690 1,327,807
894,294 424,683 1,318,977
897,533 409,497 1,307,030
4,538,585 1,721,309 6,259,894
4,142,953 1,037,450 5,180,403
2,938,464 259,646 3,198,110
16,075,897 $§ 5,187,759 § 21,263,656
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Water Non-major

Enterprise Fund

2016
2017
2018
2019
2020
2021 - 2025
2026 - 2030
2031 - 2035

Total

Stormwater Non-major

Enterprise Fund

2016
2017

Principal Interest Total
$ 8,485 § 6,840 § 15,325
8,740 6,586 15,326
9,002 6,323 15,325
9,272 6,053 15,325
9,550 5,775 15,325
52,225 24,402 76,627
60,544 16,084 76,628
70,187 6,441 76,628
$ 228,005 9§ 78,504  $ 306,509
Principal Interest
$ 18,396 18,396
18,764
19,139
19,522
19,912
105,698
- 116,698
- 75,770
393,899 § - $ 393,899

C. Changes in General Long-Term Liabilities

During the year ended June 30, 2015, the following changes occurred in long-
term liabilities for the City’s Governmental and Business-Type Activities, as well
as each enterprise fund:

Equal
Total Total Less Long
Balance Balance Current Term
7/1/2014 Additions Reduction 6/30/2015 Portion Portion
Governmental Activities
General obligation bonds payable $ 26,715,000 $ 2,000,000 $ (1,632,856) $ 27,082,144 $  (1,689,286) $ 25,392,858
Other debt 10,410,000 9,891,000 (960,000) 19,341,000 (1,975,091) 17,365,909
Add unamortized premium 329,252 - (21,425) 307,827 (21,425) 286,402
Subtotal 37,454,252 11,891,000 (2,614,281) 46,730,971 (3,685,802) 43,045,169
Obligations under capital leases 1,047,390 683,718 (644,790) 1,086,318 (478,131) 608,187
Compensated absences 1,988,107 59,044 - 2,047,151 (204,715) 1,842,436
Insurance reserves 2,467,775 1,319,262 3,787,037 (500,000) 3,287,037
Net OPEB obligation 875,121 87,930 963,051 - 963,051
Net pension obligation 34,148,823 448,472 34,597,295 34,597,295
Total $ 77981468 $ 14489426 $ (3,259,071) $ 89,211,823 §  (4,868,648) $ 84,343,175
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Business-type Activities - Combined All

Enterprise Funds

General obligation bonds payable
Add unamortized premium
Subtract unamortized discount

Subtotal

Revenue bonds payable
Add unamortized premium
Subtotal

Long term note payable
Obligations under capital leases
Compensated absences

Net OPEB obligation

Net pension obligation

Other noncurrent liabilities

Total

Electric Enterprise Fund

General obligation bonds payable
Add unamortized premium
Subtract unamortized discount

Subtotal

Revenue bonds payable
Add u T

Net pepsion obljgation
Other poncurrept liabilitfes

Airport Enterprise Fund

Revenue bonds payable
Add unamortized premium
Subtotal
Obligations under capital leases
Compensated absences

Net OPEB obligation
Net pension obligation

Total

Telecom Non-Major
Enterprise Fund

Obligations under capital leases
Compensated absences

Net OPEB obligation

Net pension obligation

Total

$

$

$

$

Equal

Total Total Less Long
Balance Balance Current Term
7/1/2014 Additions Reduction Refunding 6/30/2015 Portion Portion
45,810,000 $ 3,000,000 $ (2,039,287) $ - $ 46,770,713 '$ (2,256,428) $ 44,514,285

443,743 - (17,329) - 431,414 - 431,414

(33,343) - 1,429 - (31,914) - (31,914)
46,225,400 3,000,000 (2,055,187) - 47,170,213 (2,256,428) 44.913,785
85,974,711 33,555,078 (17,059,991) (17,580,000) 84,889,798 (3,938,345) 80,951,453

379,918 2,517,716 (422,965) - 2,474,669 (192,077) 2,282,592
86,354,629 36,072,794 (17,482,956) (17,580,000) 87,364,467 (4,130,422) 83,234,045

- 253,340 (25,334) - 228,006 (8,485) 219,521

1,152,142 6,083,378 (401,223) - 6,834,297 (333,579) 6,500,718
1,661,519 44393 (21,783) - 1,684,129 - 1,684,129

304,160 262,699 - - 566,859 - 566,859
13,603,859 1,023,314 (1,852,811) - 12,774,362 - 12,774,362
6,311,593 - (727,780) - 5,583,813 - 5,583,813

155,613,302 $ 46,739918 $ (22,567,074) $ (17,580,000) $ 162,206,146 $ (6,728,914) $ 155,477,232

Equal

Total Long
Balance Term
7/1/2014 Additions Reduction 6[30/2015 Hortion Portion

L —]

45,810,000 $ 3,000,000 $ (2,039,287 46,770,713 $ (2f256,428) § 44,514,285
443,743 (17,329 431,414 - 431,414
(33,343) - 1,429 (31,9194) - (31,914)

3,000,00: ,055,187 47,170,217 (2256,428) 44,913,785
177,820,000 (14)000,000 29,730,00 (1)385,000) 28,345,000
611,079 2,543 764,824 — - 764,822
18,431 ,543 - 30,494,822 (1,385,000) 29,109,822
- 1,176,301 - 1,176,301

- 224,099 - 224,099

(1,852,811) - 9,427,247 - 9,427,247

6,311,5 - (727,780) - 5,583,813 - 5,583,813
—

91,105,676 $ 21,679,140 $ (18,708,321) $ - § 94076495 $ (3,641,428) § 90,435,067

Equal

Total Total Less Long
Balance Balance Current Term
7/1/2014 Additions Reduction Refunding 6/30/2015 Portion Portion
42,770,000 $ 15,660,000 $ (2,160,000) $ (17,580,000) $ 38,690,000 $ (1,650,000) $§ 37,040,000

153,632 1,906,637 (350,422) - 1,709,847 (192,077) 1,517,770
42,923,632 17,566,637 (2,510,422) (17,580,000) 40,399,847 (1,842,077) 38,557,770
1,078,429 - (280,521) - 797,908 (150,798) 647,110

196,301 3,746 - - 200,047 - 200,047

103,442 23,000 - - 126,442 - 126,442

785,759 492,747 - - 1,278,506 - 1,278,506
45,087,563 $ 18,086,130 $  (2,790,943) $ (17,580,000) $ 42,802,750 $ (1,992,875) § 40,809,875

Equal

Total Total Less Long
Balance Balance Current Term
7/1/2014 Additions Reduction Refunding 6/30/2015 Portion Portion

27,324 § 6,083,378 § (96,202) $ -8 6,014,500 $ (168,260) $ 5,846,240
64,515 16,685 - - 81,200 - 81,200
91,162 15,600 - - 106,762 - 106,762
586,881 158,962 - - 745,843 - 745,843
769,882 $§ 6,274,625 $ (96,202) $ - S 6,948,305 $ (168,260) $ 6,780,045
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Wastewater Non-Major
Enterprise Fund

Revenue bonds payable
Subtotal

Obligations under capital leases
Compensated absences

Net OPEB obligation

Net pension obligation

Total

Water Non-Major
Enterprise Fund
Long term note payable
Obligations under capital leases
Compensated absences
Net OPEB obligation
Net pension obligation

Total

Stormwater Non-Major
Enterprise Fund

Revenue bonds payable

Equal

Total Total Less Long
Balance Balance Current Term
7/1/2014 Additions Reduction Refunding 6/30/2015 Portion Portion

$ 16950972 § 6,882 (881,956) $ $ 16,075898 $ (884,949) $ 15,190,949

16,950,972 6,882 (881,956) - 16,075,898 (884,949) 15,190,949
7,947 - (7,947) - - - -

92,934 - (17,899) - 75,035 - 75,035

47,206 - - - 47,206 - 47,206

416,229 116,295 - - 532,524 - 532,524

$ 17515288 § 123,177 (907,802) $ - § 16,730,663 $ (884,949) $§ 15,845,714
Equal

Total Total Less Long
Balance Balance Current Term
7/1/2014 Additions Reduction Refunding 6/30/2015 Portion Portion

$ - 8 253,340 (25,334) $ -8 228,006 $ (8,485) $ 219,521
38,442 - (16,553) - 21,889 (14,521) 7,368
155,430 - (3,884) - 151,546 - 151,546
62,350 - - - 62,350 - 62,350
534,932 255,310 - - 790,242 - | 790,242
$ 791,154 § 508,650 (45,771) $ - __$1 [1,254,033 $ (2,3,09@]$ 1,231,027
Equal
Total Total Less Long
Balance (urrent Term
R¥duction Ref 6/30/2015 Hortion Portion
B9 S 18,035) $ -8 393,90L$/(18,396)$ 375,504
$ 34}{439 $ / (JSM (}8,035 $ -8 393,900 $ (18,396) $ 375,504
/

pbase DbNgatio
n—

The ity is fh%:ssee of certain equipment under capital and operating leases expiring
11 various years through 2034. Future minimum lease payments under the capital and

operating leases consisted of the following as of June 30, 2015:

Capital lease for garage equipment. The rental payments are to be made in equal
monthly installments of $1,032 including interest at 4.3601% annually, maturing

on June 29, 2017.

Capital lease for airport equipment. The rental payments are to be made in equal
semiannual installments of $86,730 including interest at 3.214% annually, maturing

on June 26, 2020.

Capital lease for accounting software, police cars, public works vehicles, office
equipment, mowers, tractors, backhoe, and zamboni. The rental payments are to
be made in equal semiannual installments of $120,160 including interest at 1.96%

annually, maturing on November 18, 2016.
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(continued)

Governmental ~ Business-Type

Activities Activities
Capital lease for recycling equipment. The rental payments are to be made in equal
annual installments of $96,147 including interest at 3.43% annually, maturing on
March 9, 2016. 92,958 -
Capital lease for traffic vehicles. The rental payments are to be made in equal
annual installments of $28,649 including interest at 5.155% annually, maturing on
June 22, 2017. 52,226 -
Capital lease for telecom bucket truck. The rental payments are to be made in equal
monthly installments of $753 including interest at 0.60% annually, maturing on
November 1, 2017. - 20,003
Capital lease for public works vehicle. The rental payments are to be made in equal
annual installments of $7,996 including interest at 5.95% annually, maturing on
June 12, 2019. 27,739 -
Capital lease for public works vehicle and plow gear. The rental payments are to be
made in equal annual installments of $27,812 including interest at 2.67%
maturing on April 2, 2020. 12 -
Capital lease for public works vehicle. The rentél paymeits are to b
annual installments of $38,9294 :
October 15, 2018- 14 -
ease fqr publi sidewa

in equal agnuall 110,160 -

pital leage fa

qual mgnth

uring gn N 179,092 -
Capita)dease fartetecom truck. The rental payments are to be made in equal

ly installments of $1,143 including interest at 0.64% annually, maturing on

November 8, 2018. - 51,392
Capital lease for telecom ford focus. The rental payments are to be made in equal
monthly installments of $346 including interest at 0.61% annually, maturing on
September 1, 2019. - 15,146
Capital lease for Burlington Telecom with Blue Water Holdings LLC. The rental
payments are to be made in equal monthly installments of $46,544 including
interest at 7% annually, maturing on December 30, 2034. - 5,927,959
Total capital lease obligations 1,086,318 6,834,297
Less: amount due within one year (478,131) (333,579)
Capital lease obligation, net of current portion $ 608,187 $ 6,500,718

80



Fiscal Governmental ~ Business-Type

Year Activities Activities
2016 $ 509,649 $ 776,873
2017 300,319 767,991
2018 148,918 753,619
2019 147,513 749,853
2020 46,660 738,742
Thereafter - 8,098,713
Total minimum lease payments 1,153,059 11,885,791
Less amounts representing interest (66,741) (5,051,494)

Present Value of Minimum Lease Payments $ 1,086,318 § 6,834,297

Sale-Leaseback Transaction Accounted for as a FinancingAPrMnt

Master State and Municipal Lease
(the “Telecom Lease” for the

purported assignee of CitiCapital (“Citibank™), filed a complaint in US District Court,
State of Vermont (the “US District Court”) against the City with respect to the
Telecom Lease, and against the McNeil, Leddy & Sheahan, P.C. law firm. The
complaint seeks monetary damages, including punitive damages, and/or equitable
relief, including the return of the equipment under the Telecom Lease. The complaint
was filed on September 2, 2011.

On January 29, 2014, the parties to the litigation executed a mediated settlement
agreement pending the approval of City Council and PSB. The terms of the settlement
agreement called for the approximately $33M Citibank lawsuit to be dismissed fully
in exchange for a total $10.5M, with the City of Burlington’s share being approx-
imately $9.03M, $0.5M of which will be paid by the City’s insurance carrier. The
balance was paid by the City’s law firm as co-defendant and/or its insurance carrier
and such firm was released from the litigation and claims associated with the
Telecom Lease. In further detail, the funding sources for $10.5M of payments to
Citibank are the following:

e Approximately $6M in bridge financing from a special situation lender
secured entirely by BT revenues and assets;
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e Approximately $1.47M from co-defendant McNeil, Leddy & Sheahan, P.C.
law firm and/or its insurance carrier;

e Approximately $0.98M from BT revenues that have been paid to Citibank or
into a court escrow since early 2012;

e Approximately $0.25M of additional payments from BT revenues that will be
made to Citibank between January 29, 2014 and the closing of this settlement;

e Approximately $0.5M from the City of Burlington’s insurance carrier — this
payment is in addition to the costs of defending the City in the litigation over
the past several years; and

e Approximately $1.3M from the City of Burlington to be financed by general
fund and BT revenues.

The City received an order issued by the PSB on November 3, 2014 in Docket
No. 7044 regardmg the petition to effectuate the settlement and resolve outstanding

544, including interest payment of 7%, maturing on December 30,
2034 The transaction has been accounted for as a financing arrangement, wherein the
OU remains on BT’s books as an intangible asset and the financing obligation in the
amount of $6M has been recorded under capital leases payable. If the lease is
terminated and the successor operator with PSB approval is not in place, the City will
continue to operate BT as required under the terms of the Certificate of Public Good
(CPQG).

19. Long-Term Obligations of Component Units

Burlington School District:

A. Bonds Payable

The Burlington School District has various bonds outstanding as follows
(amounts include unamortized bond premium):
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Governmental Activities:

General obligation bonds:

G.0. School 2002 Series A Bonds

G.O. School 2004 Refunding Series B Bonds
G.0. School 2005 Series B Bonds

G.0. School 2006 Series A Bonds

G.0. School 2006 Series A Bonds - Athletic Field
G.0. School 2007 Series A Bonds

G.0. School 2009 Series C Bonds

G.0. School 2009 Series C Bonds

G.0O. School 2010 Series B Taxable GO Public Impr.
G.0. School 2010 Series A Qualified School Constr.

General Improvements 2011 Series B

Public Improvement Bonds 2012 Series A

G.O. Public Improvement Bonds 2013 Series B
G.O. Public Improvement Bonds 2014 Series A

Total Governmental Activities:

B. Future Debt Service

Amount

Serial Outstanding
Maturities Interest Amount as of

Through Rate(s) % Issued 6/30/15
9/1/2022  3.00-4.75% § 860,000 $ 435,000
12/01/2016  2.00 - 3.80% 2,370,000 383,120
11/1/2025 3.25-4.2% 750,000 510,899
11/1/2026  3.50 - 4.00% 750,000 551,210
11/1/2026  3.50 - 4.00% 3,615,000 2,515,000
11/1/2027  3.50-4.25% 750,000 560,000
11/1/2029  2.00 - 4.125% 750,000 605,000
11/1/2029  2.00 - 4.125% 2,000,000 1,744,445
11/1/2026 6.50% 2,000,000 2,000,000
11/1/2026 6.50% 9,700,000 9,700,000
11/1/2031  2.00 - 4.75% 2,000,000 1,790,000
6/30/2033 5.00% 3,250,000 3,262,977
11/1/2033  4.00 - 6.75% 2,000,000 1,952,336
11/15/2034  0.51 - 3.99% 2,000,000—1 2,000,000
28,009,987

1,424,055  $

1,390,832
1,357,922
1,325,783
1,291,513
5,863,036
2,143,869

197,795

Total

2,408,166
2,407,800
2,215,115
2,207,261
2,207,277
10,885,427
18,328,764
2,344,982

1,016,968

2018 857,193
2019 881,478
2020 915,764
2021 - 2025 5,022,391
2026 - 2030 16,184,895
2031 - 2035 2,147,187
Total $ 28,009,987

$ 14,994,805

$ 43,004,792
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Burlington Community Development Corporation:

A. Notes Payable

The Burlington Community Development Corporation (BCDC) has various loans
outstanding as follows:

Component
Unit
TD Bank (Gilbane Property) Note secured by the mortgage on the
property. The terms require annual payment of $33,483 for 15
years with an interest rate of 6.25% maturing in October 2025. $ 253,346
People's United Bank notes offset by notes receivable from
Champlain Housing Trust Corporation. The terms require annual
payments of $22,547 for 21 years with an interest rate of 5.00%
maturing October 1, 2028. 219,073

Union Bank Note (refinanced previous VEDA Loan) requiring

annual payment of $217,818 for 10 years with an interest rate of
4.09% maturing in November 2020. A balloon paym
$1,803,380 is due at maturity. The City guarantdes the debt

BCDC 1993 Relief

25% - 4.00%

aturing in FY202

473,648
54080599

B. Future Debt Service

The annual payments to retire BCDC’s notes payable outstanding as of June 30,
2015 are as follows:

Fiscal
Year Principal Interest Total
2016 $ 233,071 $ 165,299 $ 398,370
2017 243,151 155,212 398,363
2018 253,355 145,002 398,357
2019 264,001 134,348 398,349
2020 274,867 123,473 398,340
2021-2025 2,507,620 164,131 2,671,751
2026-2030 244,417 33,130 277,547
2031 60,117 841 60,958

Total $ 4,080,599 $ 921,436 $ 5,002,035
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C. Due to Primary Government

Component
Unit
BCDC borrowed $1,400,000 from the Airport Enterprise fund to
assist in financing construction of the Aviation Support Hanger.
The terms require annual payments of $93,172 for 20 years with an
interest rate of 3%, maturing in June 2026. $ 872,032
BCDC owes the City (the Primary Government) for its share of the
Westlake Parking Garage. The terms requires annual payment of at
least $72,000 with an interest rate of 2.3%, maturing in December
2020. 353,741
Total Due to Primary Government $ 1,225,773

D. Future Debt Service

The annual payments to retire the amounts that BCDC gwes to the City (the

Primary government) are as follows:

Fiscal

Interest

$ 165477

165,172

, 165,172

21,394 165,172

160,662 17,734 178,396

2021-2025 419,351 46,512 465,863
2026 91,678 1,497 93,175

Total $ 1,225,773 $ 172,350 $ 1,398,123

Deferred Inflows of Resources

Deferred inflows of resources are the acquisition of net assets by the City that are
applicable to future reporting periods. Deferred inflows of resources have a negative
effect on net position, similar to liabilities.
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The following is a summary of deferred inflow of resources balances as of June 30, 2015:

Entity-wide Basis Fund Basis
Governmental Business-type Governmental Funds Proprietary Funds
Activities Activities General Fund  Nonmajor Electric Airport Nonmajor
Unavailable revenues $ -8 - $ 1,825,659 $ 8,299,792 $ - 8 - 8 -

Net difference between
projected and actual pension
investment earnings 4,121,967 1,521,955 - - 1,123,175 152,323 246,457

Changes in proportional
share of pension
contributions - 268,582 - - 268,582 - -

Total deferred inflows $ 4,121,967 $ 1,790,537 $ 1,825,659 $ 8,299,792 § 1,391,757 $ 152323 $ 246,457

21. Governmental Funds - Balances

not in spendable form or (b) legally or contractually required to be maintained
intact. This fund balance classification includes general fund reserves for prepaid
expenditures, inventory, and nonmajor governmental fund reserves for the principal
portion of permanent trust funds.

Restricted - Represents amounts that are restricted to specific purposes by constraints
imposed by creditors, grantors, contributors, or laws or regulations of other govern-
ments, or constraints imposed by law through constitutional provisions or enabling
legislation. This fund balance classification includes general fund encumbrances
funded by bond issuances, various special revenue funds, and the income portion of
permanent trust funds.

Committed - Represents amounts that can only be used for specific purposes pursuant
to constraints imposed by formal action of the City’s highest level of decision-making
authority, the City Council. This fund balance classification includes general fund
encumbrances for non-lapsing, special article appropriations approved at City Council
meetings and various special revenue funds.

Assigned - Represents amounts that are constrained by the City’s intent to use these
resources for a specific purpose. This fund balance classification includes general
fund encumbrances that have been established by various City departments for the
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expenditure of current year budgetary financial resources upon vendor performance in
the subsequent budgetary period.

Unassigned - Represents amounts that may be available to be spent in future periods.

Following is a breakdown of the City's fund balances at June 30, 2015:

Nonmajor Total
General Governmental Governmental
Fund Funds Funds
Nonspendable
Inventory and prepaid expenditures $ 338,299 $ 255,278 $ 593,577
Advances to other funds 1,983,605 - 1,983,605
Nonexpendable permanent funds - 909,230 909,230
Total Nonspendable 2,321,904 1,164,508 3,486,412
Restricted
Community development - ] 2,058,286
Champlain parkway - 88,373 88,373
Expendable permanent funds - 361,434 361,434
General capital 297,526 297,526
Impact fe 597,432 597,432
. 13,886 13,886
Street\and sidewalk infedstruc 4,513,765 4,513,765
increment fimancing 1,577,660 1,577,660
ther jpurposes 17,265 - 17,265
Total Restricted 17,265 9,508,362 9,525,627
ommitted
Conservation legacy - 874,544 874,544
CCTA and County tax 30,921 - 30,921
Police equitable sharing funds 694,389 - 694,389
Pennies for parks - 144,523 144,523
Greenbelt - 326,225 326,225
Library books and donations 182,332 - 182,332
Natural gas 127,168 - 127,168
Public records restoration 117,140 - 117,140
Parking 23,000 - 23,000
Traffic - 1,163,311 1,163,311
Sale of land 450,000 - 450,000
Total Committed 1,624,950 2,508,603 4,133,553
Unassigned 4,287,378 (1,901,407) 2,385,971
Total Unassigned 4,287,378 (1,901,407) 2,385,971
Total Fund Balance $ 8,251,497 $ 11,280,066 $ 19,531,563
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22. Restricted Net Position

The accompanying entity-wide financial statements report restricted net position
when external constraints from grantors or contributors are placed on net position.

Permanent fund restricted net position are segregated between nonexpendable and
expendable. The nonexpendable portion represents the original restricted principal
contribution, and the expendable represents accumulated earnings which are available
to be spent based on donor restrictions.

23. Subsequent Events

Subsequent to year end, the City issued the following debt:

Interest ~ Issue Maturity

Amount Rate Date

Governmental Activities:
G.O. Public Improvement Bonds 2015 Series A - City

Business-Type Activities:
G.O. Public Improvement Bonds 2015

ries A - Klectric

Q. Publig Impr i 12,000,000 5.00% /2015 11/1/2035
ot $ (7,000,000
September 22, issued a $7,000,000 Grant Anticipation Note for
A approved provement Projects with a maturity date of September 20,
20164nd interest rate accruing at the overnight LIBOR rate plus 175 basis points.

On December 4, 2015 the City issued a $2,200,000 Parking Revenue Note with a
maturity date of December 3, 2016 and interest rate accruing at overnight LIBOR rate
plus 250 basis points.

24. Retirement System

The City follows the provisions of GASB Statement No. 68, Accounting and Financial
Reporting for Pensions with respect to the Burlington Employees’ Retirement System.
The System follows the provision of GASB Statement No. 67, Financial Reporting
for Pension Plans.

A. Plan Description

The City maintains a single employer, defined benefit pension plan covering
substantially all of its employees except elective officials, other than the mayor,
and the majority of the public school teachers, who are eligible for the Vermont
State Teacher's Retirement System. The plan is broken down into Class A partici-

88



pants and Class B participants. Class A participants are composed of firemen and
policemen. Class B participants include all other covered City employees. The
City’s total covered payroll was $45,788,172. The System does not issue a stand-
alone financial report.

The System is governed by an eight-member board. The eight members include
three appointed by the City Council, two Class A members of the system selected
by the Class A membership, two Class B members of the system elected by the
Class B membership, and the City Treasurer as an ex officio member. Of the
Class A and Class B board members, no two shall be employed at the same
department.

The City Council has the authority to amend the benefit terms of the System by
enacting ordinances and sending them to the Mayor for approval.

ion potice employees) times credltable service not in excess of 25 years plus
.5 percent of the AFC times years of creditable service between 25 and 35 years,
prior to age 60 and a yearly COLA based on CPI. Class A retirees could alterna-
tively elect to choose an accrual rate of 3.25% and one-half the yearly COLA, or
an accrual rate of 3.8% (3.6% for service from July, 2006 forward) and no COLA.
The half and no COLA options have been eliminated for new policemen hired
after July 1, 2006 and new firemen hired after January 1, 2007. Also, these new
hires have a 2.65 percent accrual rate only. Employees may retire prior to age 55
and receive reduced retirement benefits. Class A employees have unreduced bene-
fits after 25 years of service, regardless of age.

All eligible City Class B employees vest 20 percent after three years of creditable
service, and 20 percent for each year thereafter until they are 100 percent vested
after 7 years of creditable service. Class B participants who retire at or after
age 65 are entitled to a retirement benefit, payable monthly for life, equal to
1.60 percent of AFC (at age 65) during the highest three non-overlapping twelve-
month periods times creditable service at age 65 not in excess of 25 years plus
.5 percent of AFC times creditable service at age 65 in excess of 25 years and a
yearly COLA based on the CPI. Class B retirees could alternatively elect to
choose an accrual rate of 1.9% for service up to June 30, 2006 and 1.8% thereafter
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and one half the yearly COLA, or an accrual rate of 2.2% for service up to
June 30, 2006 and 2.0% thereafter and no COLA. The half and no COLA options
have been eliminated for new hires after January 1, 2006 and they are only
entitled to a 1.4% accrual rate. Employees may retire prior to age 65 and receive
reduced retirement benefits. Creditable service or an actuarial increase is used
after age 65. For Class B IBEW participants hired after October 30, 2012, the
number of years used in the calculation of AFC was changed from three years to
five. Also the disability retirement was revised from 75% of pay to 66%:% of pay.

The system also provides accidental and line of duty death benefits for Class A
participants, and disability and survivor income benefits for both Class A and
Class B participants. The benefits are changed by negotiation and by the Retirement
Board with budgetary approval by the City Council.

C. Contributions

a portion ® an unfunded accrued liability. The calculation of the actu-
ctermined contribution is governed by the applicable provisions of the
Retirement Code.

It is the policy of the City of Burlington to fund, by actuarially determined
periodic contributions, the normal cost of the Plan plus a provision for amortiza-
tion of past service cost over a thirty (30) year period from date of establishment.
The contribution rate for normal cost is determined using the projected unit credit
cost method with costs allocated based on earnings of plan members. The City
funded one-hundred percent (100%) of the annual required contribution in 2015.

D. Summary of Significant Accounting Policies

Basis of Accounting - For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related to pensions, and
pension expense, information about the fiduciary net position of the System and
additions to/deductions from System’s fiduciary net position have been deter-
mined on the same basis as they are reported by System. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due
and payable in accordance with benefit terms.
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Basis of Presentation - The System is operated on the accrual basis of accounting
in accordance with U.S. generally accepted accounting principles. The preparation
of the statements requires management to make a number of estimates and
assumptions relating to the reported amounts. Due to the inherent nature and
uncertainty of these estimates, actual results could differ, and the differences may
be material.

Method Used to Value Investments - Investments are reported at fair value.

. Actuarial Assumptions

The total actuarially determined contribution to the system for 2014 was $8,920,879
which was computed through an actuarial valuation performed as of June 30, 2015.
A summary of the actuarial assumptions as of the latest actuarial valuation is shown
below:

Summary of Actuarial Assumptions:
Valuation Date
Actuarial cost method

Actuarial assumptions:

Actharipl vaJuatiorof the ongoing System involves estimates of the reported
and assumptions about probability of occurrence of events far into the
future. Examples include assumptions about future employment mortality and
future salary increases. Amounts determined regarding the net pension liability
are subject to continual revision as actual results are compared with past expec-
tations and new estimates are made about the future. The actuarial assumptions
used in the June 30, 2015 valuation were based on the results of the most recent
actuarial experience study, dated June 30, 2014, which was for the period through
June 30, 2013.

Mortality rates were based on the RP-2000 Combined Mortality tables for Males
and Females projected to 2017 with scale AA; RP-2000 Disability Mortality
Table projected with scale AA to 2017 for the period after disability retirement,
and prior to the state of the service retirement benefit.
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F. Net Pension Liability

The components of the net pension liability (i.e., the retirement system’s liability
determined in accordance with GASB No. 67 less the fiduciary net position) as of
June 30, 2014, is shown below:

2014
Total pension liability $ 218,004,014
System fiduciary net position (164,174,241)
Net pension liability $ 53,829,773
System fiduciary net position as a percentage
of the total pension liability 75.3%

Actuarial valuation of the ongoing System involves estimates of the reported

ocations — The long-term expected rate of return on pension plan

/westments was selected from a best estimate range determined using the
building block approach. Under this method, an expected future real return range
(expected returns, net of pension plan investment expense and inflation) is calcu-
lated separately for each asset class. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of
return net of investment expenses by the target asset allocation percentage and by
adding expected inflation. The target allocation and best estimates of arithmetic
real rates of return for each major class are summarized in the following table:

Long-term
Expected
Target Asset Real rate
Asset Class Allocation of Return
Equity 27.12% 6.70%
Fixed income 28.41% 2.94%
Alternatives 27.25% 6.26%
Multi-strategy 17.22% 5.98%
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eferregd OutHtows and)Inflovs erso&\ces

Discount rate — The discount rate used to measure the total pension liability was
8.00%. The projection of cash flows used to determine the discount rate assumed
that contributions will continue to be made in accordance with the current funding
policy. Based on those assumptions, the pension plan’s fiduciary net position was
projected to be available to make all projected future benefit payments to current
System members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to deter-
mine the total pension liability.

Sensitivity of the net pension liability to changes in the discount rate — The
following presents the System’s net pension liability calculated using the discount
rate of 8.00 percent, as well as what the System’s net pension liability would be if
it were calculated using a discount rate that is 1 percentage-point lower (7.00%)
or 1 percentage-point higher (9.00%) than the current rate:

Current
1% Discount %
Decrease € Increase
(7.0%) 8.09 9.0%

Net Pension Liability $ 78,835,265| $ 53,829,713 $ 32)830,114

For \thg year ended June/ 30, 2015, the\Ci cognized pension expense of
$6,799.450. iti i ed deferred outflows of resources and
deferred infl related to pensions from the following sources:
Deferred Deferred
Outflows of Inflows of
Resources Resources
Fiscal year 2015 deferred pension
contributions $ 7,649837 $ -
Changes in proportional share of
contributions 1,315,743 268,582
Difference between projected and actual
investment earnings - 5,643,922
Total $ 8965580 $ 5912504

Deferred outflows of resources related to pension resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended June 30, 2016. Amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:
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25.

Post-Employment Healthcare and L ife Ins

Deferred Deferred

Outflows of Inflows of
Resources Resources

Year ended June 30:
2016 $ 7,978,772 $ 1,478,126
2017 328,936 1,478,126
2018 328,936 1,478,126
2019 328,936 1,478,126
Total $ 8,965,580 $ 5,912,504

. Rate of Return

For the year ended June 30, 2014, the annual money-weighted rate of return on
pension plan investments, net of pension plan investment expenses, was 13.62%.
The money-weighted rate of return expresses investment performance, net of

Other Post-EmpngﬂEm\Benefiﬁé

efit. To the extent that an entity does not fund their actuarially required contribu-

tion, a post-employment benefit liability is recognized on the Statement of Net
Position over time.

A. Plan Description

In addition to providing the pension benefits described, the City provides post-
employment healthcare and life insurance benefits for retired employees through
the City and School’s plan. There are 699 active members and 33 retirees and
beneficiaries as of June 30, 2015, the date of the last actuarial valuation.

In addition, the City allows certain retired employees to purchase health insurance
through the City at the City’s group rates. GASB No. 45 recognizes this as an
implied subsidy and requires accrual of this liability.

Benefits Provided

The City provides medical, prescription drug, mental health/substance abuse and
life insurance to retirees and their covered dependents. All active employees who
retire from the City and meet the eligibility criteria may receive these benefits.
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C. Funding Policy

Retirees contribute various amounts of the cost of the health plan, as determined
by the City. The City contributes the remainder of the health plan costs on a pre-
funded basis.

D. Annual OPEB Costs and Net OPEB Obligation

The City’s fiscal 2015 annual OPEB expense is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in
accordance with the parameters of GASB Statement No. 45. The ARC represents
a level of funding that, if paid on an ongoing basis, is projected to cover the
normal cost per year and amortize the unfunded actuarial liability over a period of
thirty years. The City has elected not to pre-fund OPEB liabilities. The following
table shows the components of the City’s annual OPEB cost for the year ending
June 30, 2015, the amount actually contributed to the plan, and the change in the

City’s net OPEB obligation based on an actuarial valuation as of Jure30,|2015
for the City.
C)
325,68
(215,982)
rease-in net OPEB obligation 109,699
|_—Net OPEB obligation - beginning of year 1,420,211
Net OPEB obligation - end of year $ 1,529,910

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to
the plan, and the net OPEB obligation were as follows:

Annual Percentage of
Fiscal Year OPEB OPEB Net OPEB
Ended Cost Cost Contributed Obligation
2015 § 325,681 66.3% $ 1,529,910
2014 442,314 86.2% 1,420,191
2013 335,169 108.3% 1,359,145
2012 365,319 32.4% 1,387,098
2011 345,427 34.3% 1,140,113
2010 324,800 0.8% 913,000
2009 306,048 0.9% 591,000
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E. Funded Status and Funding Progress

The funded status of the plan as of June 30, 2015, the date of the most recent
actuarial valuation was as follows:

Actuarial accrued liability (AAL) $ 3,778,744
Actuarial value of plan assets -

Unfunded actuarial accrued liability (UAAL) $ 3,778,744

Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $ 36,068,126
UAAL as a percentage of covered payroll 10.3%

, presented
¢ Financial

nd Assumptions

Projections of benefits for financial reporting purposes are based on the plan as
understood by the City and the plan members and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of
benefit costs between the City and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce
short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.

In the June 30, 2015 City actuarial valuation the projected unit credit cost method
was used. The actuarial value of assets was not determined as the City has not
advance funded its obligation. The actuarial assumptions included a 4% invest-
ment rate of return and an initial annual healthcare cost trend rate of 8%, which
decreases to a 5% long-term rate for all healthcare benefits after six years for the
City. The amortization costs for the initial UAAL is a level percentage of payroll
for a period of 30 years, on an open basis. This has been calculated assuming the
amortization payment increases at a rate of 4%.
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26. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; and natural disasters for which the gov-
ernment carries commercial insurance. There were no significant reductions in insur-
ance coverage from the previous year and have been no material settlements in excess
of coverage in any of the past three fiscal years.

27. Commitments and Contingencies

A. Burlington International Airport

Mansfield Heliflight, Inc. v. City of Burlington, Vermont

On or around July 29, 2014, Mansfield Heliflight, Inc. (“Mansfield”) filed a
Part 16 Complaint with the FAA against the City, alleging the City hasprevented

ifing

t
of\{radg by tﬁty iy vi
whigh prohlbl S a sponsor’y

Sterman Act violation, and for summary judgment on Counts 1 and 2 on
the grounds that the undisputed facts do not demonstrate a violation of the City’s
Grant Assurances. The last round of pleadings was filed in January of 2015. The
case is now pending before FAA. The City believes that Mansfield’s claims are
without merit and will continue contesting them vigorously.

South Burlington Assessments

The City has appealed the City of South Burlington’s assessment of all the
Airport-related properties owned by the City as of April 1, 2012, as well as the
succeeding three years. The City appealed the assessments through South
Burlington’s administrative proceedings and then to the civil division of the
Vermont Superior Court, where the appeal remains pending. Various attempts to
negotiate a settlement of the matter have not been successful, and a formal media-
tion held during the month of November, 2014 was likewise unsuccessful. Both
parties moved for partial summary judgment in July 2015, and those motions are
under advisement with the Court at this time. The City has paid the taxes and is
seeking refunds. The City continues to aggressively assert that South Burlington’s
assessment does not comport with Vermont law and that the assessment of
Airport properties is substantially greater than Vermont law allows.

97



B. Electric Department Commitments and Contingencies

The Burlington Electric Department (BED) receives output from generation of the
McNeil Station (of which BED is the 50% owner and operator) and the Burlington
Gas Turbine (which BED wholly owns and operates).

In addition to energy provided by its owned generation, BED purchases a portion
of its electricity requirements pursuant to long-term (greater than one year in
duration) contracts. During the fiscal year ended June 30, 2015, long-term sources
of purchased power included:

New York Power Authority (NYPA) power from hydro stations on the
Niagara and St. Lawrence rivers under contracts through September 1,
2025 (Niagara) and through April 30, 2017 (St. Lawrence).

Vermont Electric Power Producers, Inc. (VEPP) which is agent for
15 hydro facilities and one biomass facility located within Ve me ydro

contract expired in 2012).

Deliveries pursuant tg

suant to a ten year contract with Hancock Wind are scheduled
ommence in January 2016. Although the facility has not been built yet
1t has been permitted. Under the contract, the Department will receive
13.5 MW (26.5%) of Hancock’s wind farm.

The Department began taking energy from the Georgia Mountain
Community Wind project in December 2012, with commercial operation
on December 31, 2012. Pursuant to a 25-year contract, the Department
receives 10 MW entitlements from Georgia Mountain’s wind farm in
Milton/Georgia, Vermont.

Long-term purchases from a number of small in-state resources under a
state mandated feed-in tariff program (called SPEED resources).

Purchase of the output from 6 small in-city solar projects under long-term
agreements.

BED is purchasing energy and Renewal Energy Credits (RECs) from
Nextera for a 5-year period beginning January 1, 2013. For calendar year
2013 and 2014, hourly energy is 10 MW, for the final 3 years (calendar
2015 —2017), the volume is 5 MW per hour. The delivered energy is unit
contingent on a portfolio of hydro facilities, and includes RECs from those
units equal in volume to the energy purchased.
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e The Burlington City Council, the Vermont Public Service Board, and the
voters of Burlington have approved a 23-year energy-only contract with
Hydro-Quebec. The contract has been executed and deliveries will begin
in 2015 for BED. Under the contract, BED will receive 5 MW of contract
energy for the period of November 1, 2015 to October 31, 2020 and an
additional 4 MW of contract energy for the period of November 1, 2020 to
October 31, 2038. BED’s entitlement is expected to provide approximately
6-15% of BED’s annual energy requirements depending on whether one or
both contract entitlements are flowing in a particular year.

Payments under these long-term power supply contracts were $12,819,245 for the
year ended June 30, 2015, with the increase from 2014 being largely due to a full
year of output from the Georgia Mountain Community Wind farm. Budgeted
commitments under these long-term contracts and long-term contracts approved
and executed for future delivery periods total approximately $90,974,800 for the
S-year period from July 1, 2015 to June 30, 2020.

The remainder of the Department s energy require iS|satisfied t short-

term purchases including:

exchange °
.@o wey/mark

o bf market counterparties.

Net Ope¢rator New

the| Independent Syste

tiory. S of the Department’s total energy requirements were
providee
2015
McNeil Generating Station and
Gas Turbine 41%
Winooski One 7%
New York Power Authority 5%
Vermont Electric Power Producers 2%
Standard Offer 1%
Wind Production 20%
Solar 0%
Nextera 20%
Short Term/Other (net) 4%
Total 100%
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The Department is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees;
and natural disasters. The Department manages these risks through a combination
of commercial insurance packages purchased in the name of the Department, and
through the City’s risk management program. Insurance settlements have not
exceeded insurance coverage for any of the past three fiscal years.

C. Burlington Employee Retirement System

The System directly invests as a limited partner in several private equity partner-
ships sponsored by Hamilton Lane. In general, such partnerships require an
aggregate investment commitment at the outset and then require periodic capital
calls against the commitment. At June 30, 2015, the System had aggregate
remaining commitments to limited partnerships of $926,099, against which calls
may be made periodically over the next several years.

D. Other Funds’ Commitments and Contingencies

1. Grant Programs

rally 551st d grant programs. These

ccordingly, the City’s compli-
be established at some future

such amaunts, if any, to be immaterial.
2. Construction Commitments

The Airport has a number of ongoing Airport Improvement Program (AIP)
projects for construction and land acquisition as well as several Passenger
Facility Program (PFC) projects for terminal improvements that are funded
from restricted assets. AIP projects include taxiway reconstruction, storm-
water treatment projects, building demolition related to previously acquired
property and land acquisition. The PFC projects include energy projects, cargo
apron reconstruction, escalator and baggage carousel projects and related work.

E. General Commitments and Contingencies

The City has several claims for which the insurance carriers have issued a reser-
vation of rights. The City is not able to assess the likelihood or the amount, if any,
of an unfavorable outcome on these cases at this time.
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1. Insurance Reserves

The City is self-insuring worker’s compensation claims up to $250,000 per
occurrence and with an aggregate limit that changes each year. On January 1,
2010, the City increased the per occurrence limit to $350,000 per claim. The
aggregate limit for calendar years 2010 and 2011 was $2,758,800. The City
has hired a third-party administrator, the Travelers Indemnity Company, to
process, pay, and administer the claims after which they bill the City for reim-
bursement. The City has an irrevocable standby letter of credit with the
Travelers Indemnity Company as beneficiary in the amount of $1,500,000 to
secure the payment of claims.

The City also self-insures for health insurance. The Plan is administered by a
third-party administrator that is responsible for approval, processing and pay-
ment of claims, after which they bill the City for reimbursement. The City has
reinsurance for individual claims in excess of $130,000 and for aggregate stop
loss of 125% of projected claims for the 2012 policy year.

The City also self-insures for dental insuramce. This plab+
third-party administrator tha
payment of claims, after awhich they bill the 1ty for reimbursement. Each

amin'stered by a

Allocation Method

Worker's Compensation ~ 50% Experience and 50% Exposure

Health Number of Employees and Levels of Coverage
Dental Actual Claims and Administration Fees Paid

At June 30, 2015, the City has recorded an estimated liability of $500,000 in
the General Fund, which represents the short term payable for health claims as
of June 30, 2015. A long-term reserve liability of $3,287,037 is included for
claims incurred but not reported on the governmental statement of net position.
This consists of $2,610,171 for workers’ compensation claims, $15,268 for
dental claims, and additional $1,161,598 of reported health claims incurred on
or before June 30, 2015, but not paid by the City as of that date. In addition to
these short-term and long-term liabilities for insurance reserves, $259,313
liability for insurance reserves is carried in the General Fund as it is funded by
a working fund deposit. This amount was determined by the third-party
administrators as described above for property, liability and workers' com-
pensation and based on subsequent claims with a completion factor for health
and dental.
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Settled claims resulting from insured risks have not exceeded coverage in the
past three fiscal years.

The City has elected to pay actual unemployment claims instead of enrolling

in an unemployment insurance program. No liabilities have been accrued as
the City is not able to make an estimate as to any future costs.

28. Deferred Compensation

The City also offers its employees two deferred compensation plans in accordance
with Internal Revenue Code Section 457 through the International City/County
Management Association’s (ICMA) Retirement Corporation and Nationwide Retire-
ment Solutions. The plans permit employees to defer a portion of their salary until future
years. Deferred compensation is not available to employees until termination, retire-
ment, or death. The City has no liability for losses under the plans, but does have the
duty of due care that would be required of an ordinary prudent invento

29. Beginning Net Position/Fund Balance Recl@

Change in Accounting-Principle ghd Othe Resta]tements
In fiscal year2015, the Town’s Beginning net popition[as of July 1, 2 yas restated

iorof Beginning Fund Balance/Net Position

/Io/f@cal year 2015, beginning fund balances and net position were reclassed for several
funds in accordance with GASB 34 definition of major funds as well as certain other
reclassifications, including the change in legal definition of the Burlington School
District as well as converting Stormwater from governmental to an enterprise fund in
accordance with other governmental standards.
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Accordingly, the following reconciliations
provided:

Government-Wide Financial Statements:

for the net position and fund balances are

Governmental ~ Business-Type Component
Activities Activities Units

As previously reported for June 30,2014  $ 114,367,905 $ 217,514,215 § 1,092,712
Net position reclassification:

To reclass School governmental

activities to a discretely presented

component unit (12,443,817) - 12,443,817

To reclass School non-major, Food

Service, to a discretely presented

component unit - (1,131,524) 1,131,524

To reclass Stormwater Special Revenue

Fund to enterprise fund (263,287) 263,287

To reclass Stormwater Upgrade Capital

Project Fund to enterprise fund 163,171

To reclass Stormwater capital assets to
enterprise fund

To reclass Stormwate
enterprise

(343,739)

1 reclg ssiﬁc (13\268, (306,812) ,575,341
Net positjon festaternent:
To remove prior
stimate 1,304,621 - -
GASB 68
ion li (39,882,421) (13,603,859) (8,878,273)
ontributions made during fiscal year
2014 5,733,598 2,117,017 1,070,264
Telecom restatements - (3,080,907) -
Other - - (77,143)
Subtotal restatement (32,844,202) (14,567,749) (7,885,152)
As restated for July 1, 2014 $ 68,255,174 $ 202,639,654 $ 6,782,901
Governmental Fund Basis Financial Statements:
Non-major
School Major Governmental Total
General Fund Funds Governmental
As previously reported for June 30,2014  $ (302,596) $ 9,527,595 $ 9,224,999
To reclass to discretely presented
component unit 302,596 (3,110,503) (2,807,907)
To reclass Stormwater to Enterprise
Funds - (100,116) (100,116)
As restated for July 1, 2014 $ - $ 6,316,976 $ 6,316,976
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Proprietary Fund Basis Financial Statements:

Telecom Wastewater
Electric Major Airport Major Major Major Non-major Total
Enterprise Enterprise Enterprise Enterprise Enterprise Enterprise

As previously reported for June 30, 2014 $ 64705746 $ 119,652,643 § 4,861,000 $ 14,716,615 $ 13,578202 §$ 217,514,215
Net position reclassification:
To reclass major enterprise funds to non-

major - - (4,861,009) (14,716,615) 19,577,624 -

To reclass School Food Service to

discretely presented component unit - - - - (1,131,524) (1,131,524)

To reclass Stormwater to Non-major

Enterprise Fund - - - - 824,712 824,712
Subtotal reclassification - - (4,861,009) (14,716,615) 19,270,812 (306,812)

Net position restatement:
GASB 68 implementation for net

pension liability (11,280,058) (785,759) - - (1,538,042) (13,603,859)

Contributions made during fiscal year

2014 1,562,320 211,879 - - 342,818 2,117,017

To restate value of Telecom intangible

assets - - - - (2,586,425) (2,586,425)

To restate prior year settlement charges

related to Telecom - - - - 450,000) (450,000)

Other - - - 1 (44,48 (44,482)
Subtotal restatement (9,717,738) (573,880) - 3 (4,276,131) (14,567,749)

As restated for July 1,2014

$

54,988,008 §__119:678Y63 $ 28,572,883 § 202,639,654

ASB |68 due to
lon for measure-
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CITY OF BURLINGTON, VERMONT
SCHEDULE OF FUNDING PROGRESS
REQUIRED SUPPLEMENTARY INFORMATION

June 30, 2015
(Unaudited)

Other Post-Employment Benefits

Actuarial UAAL as
Accrued a Percent-
Actuarial Liability Unfunded age of
Actuarial Value of (AAL) - AAL Funded Covered Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll
Date (a) (b) (b-a) (a/b)
City Plan
6/30/2015 § - $ 3,778,744
6/30/2013 3,862,554

6/30/2011
6/30

See Independent Auditors' Report.
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CITY OF BURLINGTON, VERMONT
EMPLOYEES' RETIREMENT SYSTEM

(A Component Unit of the City of Burlington, Vermont)

SCHEDULE OF CHANGES IN THE
EMPLOYERS'NET PENSION LIABILITY

REQUIRED SUPPLEMENTAL INFORMATION

June 30, 2014
(Unaudited)

Total Pension Liability
Service
Interest on unfunded liability - time value of $
Changes of benefit terms
Differences between expected and actual experignce
Changes of assumptions
Benefit payments, includis

Net investment income

Benefit payments, including refunds of member contributions
Administrative expense

Other

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Net pension liability (asset) - ending (a-b)

106

208,023,224
218,004,014

8,920,879
2,148,842
19,625,825
(11,932,108)
(253,796)
5,927

18,515,569

145,658,672
164,174,241

53,829,773

(continued)



(continued)

Schedules of Net Pension Liability

2014
Total pension liability $ 218,004,014
Plan fiduciary net position (164,174,241)
Net pension liability (asset) $ 53,829,773
Plan fiduciary net position as a percentage of the total pension liability 75.31%
Covered employee payroll as of June 30, 2013 actuarial valuation $ 45,788,172
Net -pension liability as a percentage of covered payroll 117.56%
Schedules of Employer Contributions

2014
Actuarially determined contribution $ 81920,879
Contributions in relation to the actuarially/determingd contriution 8)920,879
Contribution defiCiency (excess $ -

L—
Covered employee 1 as of June 30, 2013 actuarial \aluption $ 45,788,172
ntribufion§ as a 19.48%

Schedule of Investment Returns

2014
Annual money weighted rate of return, net of investment expense 13.62%

Schedules are intended to show information for 10 years.
Additional years will be displayed as they become available.

See Independent Auditors' Report.
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CITY OF BURLINGTON, VERMONT
Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2015

Special Revenue Funds

ASSETS

Cash and short-term investments
Investments

Departmental and other receivables
Intergovernmental receivables
Loans receivable

Accrued interest receivable
Inventory

Prepaid expenditures

Due from component unit

Total Assets

IABILITIES A@ID BA

Community Tax
Traffic and Economic Increment
Commission Development Financing
$ 1,328,960 2,714,376 $ 1,577,660
65,203 1,443,479 -
- 4,785,455
- 1,054,720
255,156
122

—|
9,998,03 $_151

Agcounts pay 454,258 $ -
Agcrugd payrall an¥ benefits payable 38,744 29,446 -
crugd liabilities 1,931 4,362 -
nearned revenue - - -
Other habilities - - -
Advances from other funds - 1,072,713 -
Total Liabilities 211,416 1,560,779 -
DEFERRED INFLOWS OF RESOURCES
Deferred revenues 19,436 6,378,965 -
Fund Balances:
Nonspendable 255,278 - -
Restricted - 2,058,286 1,577,660
Committed 1,163,311 - -
Unassigned - - -
Total Fund Balances 1,418,589 2,058,286 1,577,660
Total Liabilities. Deferred Inflows of
Resources and Fund Balances $ 1,649,441 9,998,030 $ 1,577,660

108



$

$

Special Revenue Funds

Church
Street Impact Dedicated Mary E.
Marketplace Fees Taxes Waddell Subtotals
- $ 728,677 $ 1,301,295 $ 13,886 $ 7,664,854
28,996 - - - 1,537,678
- - /'\
28,996 _—3%"T728,677 1,&01,29§\ $ | 13,886 15,297,985

87,995

[

123,405 131,921 -
11,060 (676) -

- 597,432 -

- - 1,345,292
(105,469) - (43,997)
(105,469) 597,432 1,301,295

28,996 $ 728,677 $ 1,301,295

109

$ - $ 671,890
- 75,792
- 94,131
- 25,000

- 1,160,708

- 2,027,521
- 6,408,785

- 255,278
13,886 4,247,264
- 2,508,603
- (149,466)

13,886 6,861,679

$ 13,886 $ 15,297,985

(continued)



(continued)

Capital Project Funds

Street &
Champlain Waterfront Sidewalk On & Off
Parkway Access Infrastructure Church St Wayfinding FEMA
ASSETS
Cash and short-term investments $ 50,894 $ 35,923 $ 4,686,447 $ 141,696 $ 4412 $ 1
Investments - - - - - -
Departmental and other receivables - - - - - -
Intergovernmental receivables 118,698 1,541,537 464,647 1 24,399 285,425
Loans receivable - - - -
Accrued interest receivable - - - -
Inventory - - -
Prepaid expenditures - - -
Due from component unit - _——\ ) - -
L—
Total Assets 5,151,094 141,697 $ 285,426
421,643 % - $ 888 $ -
224 -
- 141,697 28,742 285,426
Total Liabilities 65,140 1,649,114 421,867 141,697 37,630 285,426
DEFERRED INFLOWS OF RESOURCES
Deferred revenues 16,079 1,351,435 215,462 - 19,923 285,425
Fund Balances:
Nonspendable - - - - - -
Restricted 88,373 - 4,513,765 - - -
Committed - - - - - -
Unassigned - (1,423,089) - - (28,742) (285,425)
Total Fund Balances 88,373 (1,423,089) 4,513,765 - (28,742) (285,425)
Total Liabilities. Deferred Inflows of
Resources and Fund Balances $ 169,592 $ 1,577,460 $ 5,151,094 $ 141,697 $ 28811 $ 285,426
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Capital Project Funds Permanent Funds

Lolita
General Downtown Loomis Deming
Capital Westlake Other Subtotals Cemetery Library Estate

$ 588,872 $ 2,159 $ 143,182 $ 5,653,586 $ 1,146,238 $ 10,948 $ 11242
- - - - 100,000 - -
- - 2,538 2,437,245 -
75 - - 75 °
- 353,741 - 741 -

$ 588,947 $ 355900 _—% 145,720 $ ,8,444>é7 b 1,246,238 $ 10,94

. [\

$ (282,38 - $ - $ - $ -
9,040 - 9,264 - ; ;
- - 20,800 - - -
- 100,790 100,790 - - -
367,032 - 822,897 - - -
291,421 367,032 146,590 3,405,917 - - -
- - 2,683 1,891,007 - - -
- - - - 894,796 10,948 2,486
297,526 - - 4,899,664 351,442 - 8,756
- (11,132) (3,553) (1,751,941) - - -
297,526 (11,132) (3,553) 3,147,723 1,246,238 10,948 11,242

$ 588,947 $ 355,900 $ 145,720 $ 8,444,647 $ 1,246,238 $ 10,948 $ 11242

(continued)
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(continued)

ASSETS

Cash and short-term investments
Investments

Departmental and other receivables
Intergovernmental receivables
Loans receivable

Accrued interest receivable
Inventory

Prepaid expenditures

Due from component unit

Total Assets

S AND@ BALANCES

Advances from other funds
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred revenues

Fund Balances:
Nonspendable
Restricted
Committed
Unassigned

Total Fund Balances

Total Liabilities. Deferred Inflows of
Resources and Fund Balances

Permanent Funds

WEZF
93 FM
DARE

Subtotals

$ 2236

$ 1,170,664
100,000

Nonmajor
Governmental
Funds

$ 14,489,104

100,000
1,537,678
2,437,245

197

53,741

$ 1,270,664

$ 25,013,296

L—

$ 3,124,056
85,056
114,931
25,000
100,790
1,983,605

1,000
1,236

909,230
361,434

5,433,438

8,299,792

1,164,508
9,508,362
2,508,603
(1,901,407)

2,236

1,270,664

11,280,066

$ 2,236

$ 1,270,664

$ 25,013,296
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CITY OF BURLINGTON, VERMONT

Combining Statement of Revenues, Expenditures
and Changes in Fund Equity

Nonmajor Governmental Funds

For the Year Ended June 30, 2015

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Investment income
Loan repayments
Other

Total Revenues

Expenditures:

Interest and bond issue costs
Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other Financing Sources (Uses):
Issuance of bonds and loans
Proceeds from capital lease
Transfers in
Transfers out

Total Other Financing
Sources (Uses)

Net change in fund balances

Fund Balances,
beginning of year, as restated

Fund Balances, end of year

Special Revenue Funds

Community
and Economic

Traffic Development and Tax Increment
Commission Housing Trust Financing
$ - $ 190,790 $ 2,768,273
- 3,736,187 -
4,812,258 714,715
1,010 il
- 122,544
5,865

4,078,807 -

92,066 30,000 801,782
11,535 5,347 344,649
4,579,279 4,114,154 1,388,063
239,854 796,560 1,380,210
- 2,091,000 2,182,235
199,950 - -
432,529 502,100 -
(50,000) (330,887) (2,979,560)
582,479 2,262,213 (797,325)
822,333 3,058,773 582,885
596,256 (1,000,487) 994,775
$ 1,418,589 $ 2,058,286 $  1577,660
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Special Revenue Funds

$

Church
Street Impact Dedicated Mary E.
Marketplace Fees Taxes Waddell Subtotals
- $ - $ 861,637 $ - $ 3,820,700
127,229 - - - 127,229
79,500 - - - 3,815,687
736,895 349,714 - - 6,613,582
- 3,430 - -
- - 5,400 -
943,624 353,144 14,661,925

] D 18,129
886,177 5,361,855
: 1,896,287

. 4,078,807

24,316 . : - 948,164
2491 : : - 364,022
912,984 200,727 1,693,689 : 12,908,896
30,640 132,417 (826,652) . 1,753,029
. . . : 4,273,235

: . : : 199,950
11,000 . 811,928 : 1,757,557
: (118,118) - : (3,478,565)
11,000 (118,118) 811,928 : 2,752,177
41,640 14,299 (14,724) : 4,505,206
(147,109) 583,133 1,316,019 13,886 2,356,473
(105469)  $ 507432  $ 1301,005  $ 13886  $_ 6,861,679

(continued)
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(continued)

Capital Project Funds

Street &
Champlain Waterfront Sidewalk On & Off
Parkway Access Infrastructure Church St Wayfinding FEMA
Revenues:
Taxes - $ - $ 2,038,583 - $ - $ -
Licenses and permits - - - - - -
Intergovernmental 846,444 1,198,809 326,731 141,697 33,966 181,441
Charges for services - - 356,671 -
Investment income - - - -
Loan repayments - - - -
Other - 28,334 793,658 -
Total Revenues 846,444 1,227,14 3,515,643 141,697 40,861 181,441
Expenditures:
Current:
General government - = -
iC Safety - - -
Education - - -
4,641,559 - 38,597 49,769
Principal - - - -
In d bond issue costs - - - - - -
Total Expenditures 453,635 3,892,930 4,641,559 - 38,597 49,769
Excess (deficiency) of revenues
over (under) expenditures 392,809 (2,665,787) (1,125,916) 141,697 2,264 131,672
Other Financing Sources (Uses):
Issuance of bonds and loans - - 1,661,572 - - -
Proceeds from capital lease - - - - - -
Transfers in 9,073 1,478,279 - - 824 4977
Transfers out - - (220,153) - - -
Total Other Financing
Sources (Uses) 9,073 1,478,279 1,441,419 - 824 4,977
Net change in fund balances 401,882 (1,187,508) 315,503 141,697 3,088 136,649
Fund Balances,
beginning of year, as restated (313,509) (235,581) 4,198,262 (141,697) (31,830) (422,074)
Fund Balances, end of year 88373 $ (1,423,089 $ 4513765 - $ (28,742) $ (285,425)
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Capital Project Funds Permanent Funds

Lolita
General Downtown Loomis Deming
Capital Westlake Other Subtotals Cemetery Library Estate

$ - $ - $ - $ 2,038,583 $ - $ - $ -

- - - 2,729,088 - - -
- - - 356,671

- - 23,069 851,956

23,069 6,298

9,483,616

- - 619 - - -
397,746 - 9,999 9,484,235 - - -
(397,746) - 13,070 (3,507,937) 70,175 - 2

- - - 1,661,572 - - -
961,072 - - 2,454,225 - - -

- - - (220,153) - - -
961,072 - - 3,895,644 - - -
563,326 - 13,070 387,707 70,175 - 2

(265,800) (11,132) (16,623) 2,760,016 1,176,063 10,948 11,240

$ 297,526 $ (11,132 $ (3,553) $ 3,147,723 $ 1,246,238 $ 10,948 $ 11,242

(continued)

117



(continued)

Total
WEZF Nonmajor
93 FM Governmental
DARE Subtotals Funds
Revenues:
Taxes $ - $ - $ 5,859,283
Licenses and permits - - 127,229
Intergovernmental - - 6,544,775
Charges for services - - 6,970,253
Investment income - 3,062
Loan repayments - -
Other - 67,115 | 1

Total Revenues

Expenditures:
Current:

(eneral goverment
Bublic W
fFducatio

fPublic works

5,361,855

1,896,287

; 4,078,807

Capital Ouf 9,483,616
Dept servicg: -

fcipal 948,783

Interest and bond issue costs - - 364,022

Total Expenditures - - 22,393,131

Excess (deficiency) of revenues
over (under) expenditures - 70,177 (1,684,731)

Other Financing Sources (Uses):

Issuance of bonds and loans - - 5,934,807

Proceeds from capital lease - - 199,950

Transfers in - - 4,211,782

Transfers out - - (3,698,718)
Total Other Financing

Sources (Uses) - - 6,647,821

Net change in fund balances - 70,177 4,963,090

Fund Balances,
beginning of year, as restated 2,236 1,200,487 6,316,976

Fund Balances, end of year $ 2,236 $ 1,270,664 $ 11,280,066
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CITY OF BURLINGTON, VERMONT
NONMAJOR PROPRIETARY FUNDS
STATEMENT OF NET POSITION

JUNE 30, 2015

Nonmajor Enterprise Funds

Telecom Wastewater Water Stormwater Total
ASSETS AND DEFERRED OUTFLOWS OF
RESOURCES
Assets:
Current:
Cash and cash equivalents $ 745366 $ 1174975 $ 551,343 $ 413436 $ 2,885120
Receivables, net of allowance for uncollectibles:
User fees 878,262 890,761 683,911 94,279 2,547,213
Intergovernmental - - 208,823 - 208,823
Estimated unbilled revenues 3,726 568,875 398,464 83,674 1,054,739
Inventory 187,323 126,374 302,926 - 616,623
Prepaid expenses 74,078 1,462 859 - 76,399
Other current assets 5,000 - - - 5,000
Total current assets 1,893,755 2,762,447 2,146,326 591,389 7,393,917
Noncurrent:
Restricted cash 364,186 1,433,426 -
Capital assets:
Land and construction in progress 157,800 847,952
Intangible asset 6,549,636 -
Capital assets, net of accumulated depreciation 1,087,Mﬁ,369,661 1,105,281 39,658[452
Total noncurrent assets 8,15%12 2§\651,039 11,36% 1,105,281 49,277|661
TOTAL ASSETS 10,092,467 31,443,486 13,508V 1,696,670 56,671(578
Deferred Outflows of Resources 53,697 261613 431,165 - 1,052}475
SSETS AND DEFH
OF RESOUR(Q $ ,406,1 $ 31,6750 b 13,944,120 $ 1,696,670 $ 57,724,053
/

ABILITIEY, DEFERRED INFLOWS OF

348,783 347,990 $ 324,233 $ 25,576 $ 1,046,582
payroll al fefits payable - 28,597 49,129 5,626 83,352

rned revenue 445,427 - 445,427
Other current liabilities 394,143 - 34,791 - 428,934

Current portion of long-term liabilities:
Revenue bonds payable - 884,949 - 18,396 903,345
Note payable - - 8,485 - 8,485
Capital leases payable 168,260 - 14,521 - 182,781
Total current liabilities 1,356,613 1,261,536 431,159 49,598 3,098,906
Noncurrent:
Revenue bonds payable - 15,190,949 - 375,504 15,566,453
Long term note payable - - 219,521 - 219,521
Capital leases payable, net of current portion 5,846,240 - 7,368 - 5,853,608
Compensated absences payable 81,200 75,035 151,546 - 307,781
Net OPEB obligation 106,762 47,206 62,350 - 216,318
Net pension liability 745,843 532,524 790,242 - 2,068,609
Total noncurrent liabilities 6,780,045 15,845,714 1,231,027 375,504 24,232,290
TOTAL LIABILITIES 8,136,658 17,107,250 1,662,186 425,102 27,331,196
Deferred Inflows of Resources 88,861 63,446 94,150 - 246,457
NET POSITION
Net investment in capital assets 1,864,700 11,141,715 11,087,400 711,381 24,805,196
For contingency reserve - 1,433,426 - - 1,433,426
For revenue fund 364,186 - - - 364,186
Unrestricted (48,241) 1,929,262 1,102,384 560,187 3,543,592
TOTAL NET POSITION 2,180,645 14,504,403 12,189,784 1,271,568 30,146,400
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND NET POSITION $ 10,406,164 $ 31,675,099 $ 13,946,120 $ 1,696,670 $ 57,724,053

See notes to financial statements.
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CITY OF BURLINGTON, VERMONT

NONMAJOR PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

Operating Revenues:
Charges for services
Intergovernmental
Miscellaneous

Total Operating Revenues

Operating Expenses:
Personnel
Nonpersonnel

Depreciation and amortization

Payments in lieu of taxes

Total Operating Expen:

Capital contributions
Transfers out

Change in Net Position

Net Position at Beginning of Year, as restated

Net Position at End of Year

See notes to financial statements.

Income Before Contributions and Transfers

FOR THE YEAR ENDED JUNE 30, 2015

Nonmajor Enterprise Funds

Telecom Wastewater Water Stormwater Total
$ 7,617,994 $ 7,690,557 $ 5,548,429 $ 1,063,715 $ 21,920,695
- - - 23,553 23,553
- - 242,617 7,256 249,873
7,617,994 7,690,557 5,791,046 1,09 22,194,121
2,170,403 1,385,309 5,953,479
3,735,9 3,184,002 9,831,015
471,716 1,580,054 2,742,850
96/338 906,337 - 1,403,805
6,47[,292 7}&56,202 | 5,669,225 731,4§0J 19,931,149
63 ,SSSJ 121,821 363,094 2,262,972
129 - - 129
(56,630) 10,564 25,334 - (20,732)
(223,253) (507,243) (79) 567 (730,008)
(279,883) (496,550) 25,255 567 (750,611)
863,819 137,805 147,076 363,661 1,512,361
- 6,881 - 83,196 90,077
- (28,921) - - (28,921)
863,819 115,765 147,076 446,857 1,573,517
1,316,826 14,388,638 12,042,708 824,711 28,572,883
$ 2,180,645 $ 14,504,403 $ 12,189,784 $ 1,271,568 $ 30,146,400
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CITY OF BURLINGTON, VERMONT
NONMAJOR PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2015

Telecom Wastewater Water Stormwater
Fund Fund Fund Fund Total
Cash Flows From Operating Activities:
Receipts from customers and users $ 7417663 $ 7623325 $ 5479263 $ 1102619 $ 21,622,870
Receipts of operating grants - - - 23,553 23,553
Receipts for interfund services - - 242,617 - 242,617
Payments to suppliers (3,854,251) (3,120,274) (2,282,598) (451,048) (9,708,171)
Payments for wages and benefits (2,120,388) (1,389,202) (2,116,879) (214,956) (5,841,425)
Payments in lieu of taxes (96,838) (906,837) (400,130) - (1,403,805)
Net Cash Provided by Operating Activities 1,346,186 2,207,012 922,273 460,168 4,935,639
Cash Flows From Noncapital Financing Activities:
Other income, net 106,725 14,744 14,501 - 135,970
Decrease in advances from other funds - - - (163,169) (163,169)
Receipt/(payments) of interfund transfers - (28,921) - - (28,921)
Cash Provided/(Used) by Noncapital Financing Activities 106,725 (14,177) 14,501 (163,169) (56,120)
Cash Flows From Capital and Related Financing Activities:
Acquisition and construction of capital assets (991,538) (118,303) (508,523) 1,695,744)
Capital grants/contributions - 6,881 E 90,077
Payments to CitiCapital (163,354) E (163,354)
Settlement charges (1,000,000) E (1,000,000)
Issuance of bonds and notes 44,517 112,713
Principal paid on:
Bonds and notes - (893,109)
Capital lease obligations 16,553 (120,702)
Interest paid on outstand ebt, including issue cogts (645) (731,141)
sed) by Capital ahd I/I
lctivities (1,501,686 (481,204 55,977 (4,401,260)
ctivities: L —
(1,075,071) - - (1,439,257)
idends 129 - 565 694
(364,186) (1,074,942) - 565 (1,438,563)
(1,385,622) (383,793) 455,570 353,541 (960,304)
2,130,988 1,558,768 95,773 59,895 3,845,424
and cash equivalents at end of year $ 745366 $ 1174975 $ 551,343 $ 413436 $ 2,885,120
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Operating Income $ 1143702 ¢ 634355 $ 121,821  $ 363094 $ 2262972
Depreciation and amortization 471,116 1,580,054 651,247 40,433 2,742,850
(Increase)/Decrease in receivables (219,383) (48,030) (75,202) 28,103 (314,512)
(Increase)/Decrease in unbilled revenues 978 (19,200) (4,662) 3,545 (19,339)
(Increase)/Decrease in inventory 24,835 22,016 (74,493) - (27,642)
Increase/(Decrease) in accounts payable (385,078) 41,710 233,034 19,367 (90,967)
Increase/(Decrease) in customer deposits - - 10,699 - 10,699
Increase/(Decrease) in accrued payroll and benefits - 7,626 20,933 5,626 34,185
Increase/(Decrease) in accrued liabilities 256,281 - - - 256,281
Increase/(Decrease) in deferred charges 18,074 - - - 18,074
Increase/(Decrease) in compensated absences 16,685 (17,899) (3,884) - (5,098)
Increase/(Decrease) in other post employment benefits liability 15,600 - - - 15,600
Increase/(Decrease) in net pension liability and related
deferred inflow/outflow 17,730 6,380 43,257 - 67,367
Increase/(Decrease) in other operating assets/liabilities (14,354) - (477) - (14,831)
Net Cash Provided by Operating Activities $ 1346186 ¢ 2,207,012 $ 922273 $ 460,168 $ 4,935,639
Statement of noncash transactions:
Sale-leaseback financing of settlement liability $ 6,000,000 $ - $ - $ - % 6,000,000
Vehicles acquired under capital lease financing $ 83378 $ - $ - $ - 8 83,378

See Notes to Financial Statements
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CITY OF BURLINGTON, VERMONT
Combining Statement of Fiduciary Net Position
Private Purpose Trust Funds

June 30, 2015

Louisa Walter Fireman's Christmas
Howard Carpenter Relief Gift Total

ASSETS

Cash and short-term
investments $ 28,088 $ 7,483 $ 628/1 $ 378

Total Assets 28,088 7,483 PU? ,818

1,619 $ 37,818

ositiontheld in trust
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CITY OF BURLINGTON, VERMONT
Combining Statement of Changes in Fiduciary Net Position
Private Purpose Trust Funds

For the Year Ended June 30, 2015

Louisa Walter Fireman's Christmas
Howard Carpenter Relief Gift Total
ADDITIONS
Investment income (loss) $ 5 $ - $ - $ - /$/| 5
Total Additions 5 - < - 5
DEDUCTIONS
Payments to beneficim - A - - -
EEE
28,083 628 1,619 37,813
$ 28,088 $ 7,483 $ 628 $ 1,619 $ 37,818
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