Burlington Employees Retirement System

Board Meeting Minutes

June 10, 2010
Board Members Present:




James Strouse


Donald Horenstein


Munir Kasti


Bob Hooper


Thomas Middleton

Jonathan Leopold (9:20 AM) 
Others Present:



Marina Collins


Ben O’Brien





Susan Leonard


Sue Trainor




Aditeei Manjaramkar





Chairman Strouse convened the meeting at 9:15 AM. 
1. Agenda:  Swap item #6 and #7 and proceeded.
2.  Approval of Minutes 5/26/10:  Mr. Hooper moved to approve, seconded by Mr. Kasti.  Motion carried 5:0
3. Bills:  Mr. Hooper moved to approve.  Mr. Kasti asked why the School FICA is an expense of the system and asked if the City separates the FICA payments from what they fund for the retirement system.  Mr. Middleton stated that the question had been asked and answered in the past, but suggested that the board re-visit this topic as he did not recall the answer.  Mr. Hooper asked what the mechanism is for FICA coming out of the fund.  Mr. Leopold explained the history of the tax rate, how it is structured and that it is part of the retirement tax rate and does not come out of the retirement fund.  The tax rate that is levied is for both the annual contribution to the fund and then FICA for all tax supported city employees and all non-teacher employees of the school department regardless of whether they are tax supported.  There are two issues, the way we do it and how we do it.  On the municipal side, all of the non-tax supported departments pay their costs for retirement and FICA, and then you have the tax supported departments which are funded by the tax rate.  The original rationale was at least as far back as 1980, was that the tax rate for debt service was all together; it didn’t make any difference because there was no state wide tax structure.  After Act 68 it does make a difference. Mr. George Cross has done an analysis that Mr. Leopold will forward to the Board. Mr. Hooper moved to approve the bills, seconded by Mr. Horenstein.  Motion carried 5:0 with Mr. Middleton abstaining.

4. Approval of Retirement Applications:    Mr. Hooper moved to approve, seconded by Mr. Middleton.  Motion carried 6:0. 
5. Ratify Refund/Rollover of Contributions:  None for this meeting.
6.  Return to Service:  - Discussion regarding the 2006 changes to accrual rates for new hires and how to properly administer benefits for those who have return to service ensued.  Overall, the board agreed that more research needed before the suggested method can move forward.  Mr. Hooper moved that Mr. Strouse, Susan Leonard, Nikki Fuller and Marina Collins meet to discuss the issues raised and report back to the board.  
7.  Executive Session:  At 10:30 AM Mr. Leopold moved to go into executive session to discuss a personnel matter relative to disability retirement, seconded by Mr. Middleton. The board moved out of executive session at 10:50 AM.  Mr. Leopold moved to terminate the disability retirement, Mr. Horenstein seconded.  Motion failed with 4 affirmative, 1 abstaining, 1 opposed.  At 10:51 Mr. Leopold moved to go into executive session to discuss the same matter, seconded by Mr. Hooper.  Motion carried 6.0.  The board moved out of executive session at 10:55 AM.  Mr. Middleton moved to re-consider the motion, Mr. Leopold seconded.  Mr. Leopold re-stated the motion to terminate the disability retirement, seconded by Mr. Horenstein.  Motion carried 5:1.
8.  Adjournment:  Mr. Hooper moved to adjourn, seconded by Mr. Leopold.  Motion carried 6:0.
