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TAX-EXEMPT LEASE PURCHASE TRANSACTION

BURLINGTON COMMUNITY DEVELOPMENT CORPORATION

RFP issue date May 7, 2010
This term sheet is a summary of the terms for this financing and is not intended to be a complete description. Please refer to information provided in this RFP and its five Appendices for additional information.
Lessee: 
Burlington Community Development Corporation 

Total Transaction Size: 
$600,000  

Structure:


Tax-Exempt Capital Lease 

Subject to Appropriation 

Level Debt Service 

Rating: 


Unrated 

Method of Sale: 

Private Placement 

Term: 



10 years 
Credit Enhancement: 

None 

Security: 


The lower level of the Westlake Garage 

Use of Proceeds:  The proceeds will be used to finance BCDC’s purchase of the lower level of a City constructed garage. The capital lease agreement will be subject to the Master Condominium Declaration and the existing lease between BCDC and Westlake Residential.  The lease agreement between BCDC and Westlake Residential is provided as Appendix D to this RFP. The Master Condominium Declaration is a large file (3MB), so it is not attached; but can be found in the City of Burlington, Vermont land records at Vol. 925, page 709.    

* Subject to change 
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TAX-EXEMPT LEASE PURCHASE TRANSACTION

BURLINGTON COMMUNITY DEVELOPMENT CORPORATION

It is anticipated that the selection of a firm will be completed by June 7, 2010, with action slated by the Board of Finance at that time. Following notification of the selected firm, it is expected that a contract will be executed between both parties by June 18.  The following are approximate key dates in connection with the lease financing.  Actual dates will be set by the City.

RFP Timeline *

RFP issued by the City
May    7, 2010 


Deadline for RFP questions (2:00 PM EST)
May  14, 2010


Answers to RFP questions available on-line
May  18, 2010


Proposals Due (2:00 PM EST)
May  21, 2010


Selected interviews of Respondents 
May  26, 2010


Selection of Finalists 




May  28, 2010
 
 

Board of Finance Approval Process 

June    7, 2010


Submit proposed contract to City Council 

June  14, 2010
 

Lease Closing  

June  18, 2010
 

Transfer of Funds to City 



June  25, 2010



First payment by City on lease


June  26, 2010



* Each date is subject to change.  Check website for latest schedule.

Transaction Description: 

The $600,000 will be disbursed directly to the City for past construction costs completed prior to capital financing lease closing date. The City will submit invoices and payment documentation in order to have the financing flow directly to the City.  BCDC will make semi-annual principal and interest payments on the lease financing directly to the Investor; and the first principal and interest payment will be due on June 26, 2010. 

The City reserves the right to accept or reject any lease documents proposed by the Respondent. If bids are subject to additional terms, the City reserves the right to negotiate with Respondent(s).  The City always retains its right to award the transaction to other than the lowest bid. Please attach the bid form and an amortization schedule for $600,000 to complete the documentation. 

The successful proposer will be required to provide an investor representation letter at the time of closing. A proposed form of the Investor Representation Letter is contained in Appendix B. 

City of Burlington reserves the right to reject all bids. The City reserves the right to cancel or postpone the bid date.

OFFICIAL BID FORM:  10 YEAR TERM

TAX-EXEMPT LEASE PURCHASE TRANSACTION

BURLINGTON COMMUNITY DEVELOPMENT CORPORATION

Transaction Size: 
$600,000* 

Term: 



10 years  
Structure: 


Semi-annual payments of principal and interest in arrears. 

Annual level debt service 

Funds are estimated to be required on June 25, 2010. 

First payment by Lessee will be on June 26, 2010. 

Proposers should provide their all-in cost of financing. 

I.   FIXED RATE RESPONSE  
	Interest Rate:
                                     _____%   (This is a fixed rate bid that is good for the 30 days from the May 21st proposal due date to and including the timeline lease closing date of June 18, 2010.  Specify the basis for the recalculation of the rate should the lease closing occur after  June 18, 2010:

______________________________________________________________________

______________________________________________________________________

______________________________________________________________________

______________________________________________________________________.
Payment Structure: 

Total Principal Payment 
           $ 600,000*  

Term:                                                 10 years

Issuance Cost                                     $ _________________

Total financing                                   $ _________________

Total Interest Cost Over Term           $ _________________

Semi-annual Payment Amount          $ _________________

*subject to change



	Firm Name  _________________________________________________________

Contact Person: ______________________________________________________

Email Address:  ______________________________________________________

Telephone Number:  __________________________________________________




ATTACH AMORTIZATION SCHEDULE 

