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APPROVE THE SUBMISSION OF AN APPLICATION 
FOR HUD SECTION 108 PROGRAM FUNDS 
FOR THE MORAN PLANT

In the year Two Thousand Nine………………………………………………………………..
Resolved by the City Council of the City of Burlington, as follows:

That
WHEREAS, the U.S. Department of Housing and Urban Development (HUD) recently released its Notice Of Funding Availability for the Brownfields Economic Development Initiative (BEDI), which makes $20 million available for that nationally competitive program; and

WHEREAS, HUD has indicated that Moran Plant redevelopment appears to be an eligible BEDI project, and the project appears to fit the type of project that HUD seeks to support through the BEDI program; and

WHEREAS, BEDI funding - though by no means guaranteed - is an important resource to pursue for the redevelopment of the Moran Plant; and

WHEREAS, the BEDI program requires that an applicant submit an application for funding under the Section 108 Loan Guarantee Program for the project, in at least a 1:1 ratio of Section 108 to BEDI funds requested; and

WHEREAS, the City of Burlington is eligible to receive Community Development Block Grant funds as an entitlement city under HUD regulations, and is therefore eligible for funding under the Section 108 Loan Guarantee Program; and

WHEREAS, the Moran Plant redevelopment appears to be an eligible activity under the Section 108 program; and
WHEREAS, attached as Exhibit A and incorporated herein, is a draft application for use of Section 108 funds in support of the Moran Plant redevelopment; and 
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WHEREAS, the draft application was published online for public comment on May 15, 2009; and

WHEREAS, according to federal regulations the City will hold a public hearing on June 8 to receive input on the proposed use of the loan funds; and

WHEREAS, Burlington receives sufficient CDBG funds annually as of the 2008 Program Year to qualify for $4,399,000 in HUD Section 108 guarantee authority; and

WHEREAS, the City has $2,308,000 in outstanding Section 108 debt with potential remaining Section 108 borrowing capacity of $2,091,000; and
WHEREAS, the Board of Finance at its meeting on May 21, 2009 approved the plan to file an application for Section 108 Loan Guarantee in the amount of $2,091,000 for use in support of the Moran Plant redevelopment and recommended City Council approval of  the plan to submit the application subject to a public hearing being held on June 8, 2009 before the Board of Finance and subsequent final Board of Finance approval; 
NOW, THEREFORE, BE IT RESOLVED that subject to further review and approval by the Board of Finance following the June 8, 2009 public hearing, the City Council of the City of Burlington, Vermont, does hereby approve the filing of an application for Section 108 Loan Guarantee in the amount of $2,091,000, and the Mayor is authorized and directed to file the application and all understanding and assurances contained there, with the U.S. Department of Housing and Urban Development, as required, and to provide any additional information or documents required by said agency, to execute any agreements pertaining to said Loan Guarantee, and to otherwise act as the representative of the City of Burlington in all matter relating to this application and any award which may be based upon this application.
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