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THREE CATHEDRAL SQUARE – 2ND AMENDMENT TO

PAYMENT IN LIEU OF TAX AGREEMENT

In the year Two Thousand Nine………………………………………………………………..

Resolved by the City Council of the City of Burlington, as follows:

That
 WHEREAS, Cathedral Square Corporation (CSC) owns and operates the affordable senior housing complex known as Three Cathedral Square; and

WHEREAS, a certain Agreement dated September 28, 1978 for payment in lieu of real and personal property taxes (PILOT), has been entered into between CSC and the City of Burlington so that the property tax payment reflects the restricted rents charged to the residents; and

WHEREAS, the PILOT was entered into pursuant to the authority and requirements of 32 V.S.A. §3843 and §3844; and

WHEREAS, said PILOT was amended by both parties on July 26, 2000 to extend the term of the Agreement by 20 years; and

WHEREAS, in 2008, CSC created 28 licensed assisted living units at Three Cathedral Square with intensive services including prepared meals, personal care and 24-hour awake staff; and

WHEREAS, on July 11, 2005 the City Council authorized the Mayor to execute an amendment to the PILOT to exempt the 28 assisted living units from property taxes and the Assessor’s office has considered these units exempt from property taxes since 2005, but that 
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amendment has not yet been executed; and

WHEREAS, changes in state law for appraising permanently affordable housing under 32 V.S.A. Sec. 3481 now result in CSC’s payment in lieu of taxes pursuant to the current agreement being higher than the amount of taxes that would be due as a fully taxable property for permanently affordable housing; and

WHEREAS, CSC has requested a further amendment to the PILOT to provide that CSC would not pay more than the amount due as a fully taxable property for permanently affordable housing; and

WHEREAS, at its meeting on November 17, 2008, the Board of Finance approved the proposed amendment and recommends approval of this Resolution by the City Council; 

NOW, THEREFORE, BE IT RESOLVED that the City Council hereby authorizes the Mayor to execute an amendment to the PILOT by and between Cathedral Square Corporation and the City of Burlington providing that the 28 licensed assisted living units shall be exempt from property taxes and that the payment in lieu of taxes shall not exceed the amount due as a fully taxable property for permanently affordable housing, as per the terms and conditions of the Agreement attached hereto.
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