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REAFFIRMATION OF RETIREMENT BOARD AUTHORITY

In the year Two Thousand Eight…………………………………………………… …………..

Resolved by the City Council of the City of Burlington, as follows:

That
 WHEREAS, last year the Mayor and City Council requested that the Retirement System Task Force and the Retirement Board consider, amongst other issues, a strategy to reduce investment management related expenses and improve the investment performance for the City’s retirement funds; and


WHEREAS, the Retirement Task Force recommended a substantial reduction in investment management costs and the provision of opportunities for diversification of the Retirement System investment port folio by investing the City’s Retirement Funds with the Vermont Pension Investment Committee ; and


WHEREAS, the Retirement Task Force and Retirement Board recommended that the place 90% of its pension assets with the State of Vermont Pension Investment Committee and retained 10% of the City’s pension assets to continue to be managed directly by the Retirement Board, as a complementary balance of strategies and benefits from the Pension Fund; and


WHEREAS, in December 2006, the Retirement Board retained Dahab Associates as an independent, expert investment advisor and performance evaluator to advise the Board in the development and implementation of investment strategies: and


WHEREAS, the Retirement Board solicited and reviewed proposals for the investment of the retained 10% of the City’s pension assets; and
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WHEREAS, the Retirement Board at its meeting on June 19, 2008, reviewed the proposals and approved investments of the retained 10% of the City’s pension assets in private equity, emerging markets and timber funds; and


WHEREAS, the Finance Board at its meeting on July 21, 2008 heard from representatives of the Retirement Board and by a majority vote recommended that the City Council reaffirm the Retirement Board’s authority to invest the retained 10% of the City’s pension assets as it sees fit;


NOW, THEREFORE, BE IT RESOLVED that the City Council hereby reaffirms the Retirement Board’s authority to make investment decisions with respect to the retained 10% of City pension assets.
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