RESOLUTION FOR APPROVAL OF

AMENDMENT TO SECURITY AGREEMENT

WITH T.B. LINCOLN LOGGER, INC.

In the year Two Thousand Twelve…..………………………………………..……………

Resolved by the City Council of the City of Burlington, as follows:

That
WHEREAS, T.B. Lincoln Loggers, Inc. (“Lincoln Loggers”) of Brookfield, Vermont, operates a logging and wood chip business, supplying wood chips under contract to the Joseph C. McNeil Generating Station (“McNeil”); and
WHEREAS, in 2008, the Burlington City Council authorized Burlington Electric Department (“BED”), by resolution, to enter into a security agreement (“Security Agreement”) with Lincoln Loggers in the amount of $118,500 for the purchase of a Morbark Whole Tree Chipper, to facilitate the regular supply of wood chips; and
WHEREAS, pursuant to the terms of the Security Agreement, the entire outstanding indebtedness owed by the Lincoln Loggers to BED was due and payable on December 31, 2011; and

WHEREAS, due to unforeseen circumstances beyond the control of Lincoln Loggers, paying the amount immediately due BED pursuant to the terms of the Security Agreement would create a hardship on Lincoln Loggers possibly affecting the viability of its business, an occurrence that would not be beneficial to BED; and

WHEREAS, BED believes that it would be beneficial to the electric ratepayers of the City of Burlington in BED’s purchase of wood chips to amend the Security Agreement to give 
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Lincoln Loggers a one year extension to pay the remaining $47,535.78 balance of the amount originally due to BED and modify the amount of payments made by Lincoln Loggers to BED; and


WHEREAS, on January 9, 2012 the Burlington Board of Finance and on January 11, 2012 the Burlington Board of Electric Commissioners approved the attached Amendment to the Security Agreement. 
NOW, THEREFORE, BE IT RESOLVED, that the City Council approves the attached Amendment to the Security Agreement with Lincoln Loggers providing a one year extension to Lincoln Loggers to pay the balance due BED and modifying the terms of payment; and

BE IT FURTHER RESOLVED, that Barbara L. Grimes, BED General Manager, or her designee, be, and hereby is, authorized to execute the aforesaid Amendment to the Security Agreement on behalf of BED, in a final form as approved by the City Attorney.

211120-42
