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      (pending BOF approval on 12/17)
                
ACCEPTANCE OF FORD CREDIT MUNICIPAL FINANCE LEASE 
FOR PURCHASE OF 5 POLICE CRUISERS IN FY 13, and 
AMENDING THE FY 2013 BUDGET
In the year Two Thousand Twelve………………………………………………………………………
Resolved by the City Council of the City of Burlington, as follows:

That
WHEREAS, the police cruisers of the Burlington Police Department (“Department”) continue to age and there has been a delay in the replacement of these vehicles, thereby resulting in the Department finding itself at times short on vehicles that are available for service and its maintenance costs increasing on a vehicle maintenance budget that is designed with a vehicle replacement plan in effect; and  

WHEREAS, to address this problem the Department has located five (5) 2011 Crown Victoria PI cruisers, the desired vehicles, through Heritage Ford in South Burlington, Vermont at a quoted total price of $124,115 plus transaction fees for the 5 vehicles; and
WHEREAS, because each of the vehicles will require the installation of equipment, the Department has also investigated and determined that MHQ, a Massachusetts business, can provide and install the required equipment for the vehicles for a total price of $14,600; and


WHEREAS, the City of Burlington (“City”), by and through the Department, believes it is necessary to continue its police vehicle replacement plan and address this problem; and


WHEREAS, the Department has investigated  a lease-purchase agreement and financing from Ford Motor Credit Company, LLC (“Ford Credit”) in order to obtain the vehicles and the necessary equipment; and

WHEREAS, on December 7, 2012, Ford Credit’s municipal financing program provided the Department with a quotation for the financing of a master equipment lease-purchase agreement in an amount of $139,885 for five 2011 Crown Victoria PI cruisers ($124,860) and the police package for each vehicle ($14,600) to pay for a 3 year lease with annual payments in advance at APR of 5% and payment factor of 0.349722 for an annual payment in the amount of $48,920.86; and 
WHEREAS, this financing quotation states that it is subject to the municipality’s most recent audited financial statement, mutually acceptable documentation, and confirmation from the dealer of the actual selling price; and 
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WHEREAS, the Ford Credit Municipal Finance Program has a number of features that are favorable to the eligible municipality, including that there is no security deposit, no prepayment penalty, and no mileage penalty, and at the end of the term, the municipality buys the equipment for $1; and 

WHEREAS, the Department has determined that it is in the best interest of it and the City to enter into lease-purchase agreement and financing from Ford Motor Credit Company, LLC (“Ford Credit”) on the terms set forth above in order to obtain the vehicles and the necessary equipment; and
WHEREAS, on December 17, 2012, and upon the Department’s recommendation, the Board of Finance reviewed the Department’s proposal and recommended the City Council’s approval and authorization of the Mayor or Chief Administrative Officer to enter into the Master Equipment Lease-Purchase Agreement for the lease-purchase of these 5 vehicles; 
NOW, THEREFORE, BE IT RESOLVED that the City Council approves of this proposal and authorizes the Mayor or the Chief Administrative Officer to enter into a lease agreement with Ford Credit Municipal Finance on the terms set forth above, subject to the prior review and approval of the City Attorney;  and       

BE IT FURTHER RESOLVED that the FY 2013 Budget is hereby amended as follows to allow for the expenditure of funds necessary to complete this transaction:

Increase:

Expense:

101-17-050-7200_115

Lease/Equipment




$24,460
Decrease:

Expense:

101-17-050-5000_100 
Salaries and Wages Regular, Full Time

$24,460
.
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