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      Bushor, Paul, Decelles: Bd. of Finance
AUTHORIZATION TO APPLY FOR VERMONT CONSTRUCTION LOAN 

AND VERMONT BOND BANK FINANCING TO REPLACE 

PUBLIC WORKS WATER DIVISION WATER PUMP 
In the year Two Thousand Twelve…………………………………………………………………
Resolved by the City Council of the City of Burlington, as follows:

That
 WHEREAS, the Water Division of the Department of Public Works was awarded eligibility under the State of Vermont’s Water Supply Drinking Water Revolving Loan Program to replace an inoperable 500 HP finished water pump with a smaller, high efficiency, variable frequency drive controlled 400 HP pump; and
WHEREAS, this pump is estimated to save 32% in annual energy costs and a corresponding 32% reduction in greenhouse gas emissions compared to the pump it would replace; and
WHEREAS, while the total cost of replacing the existing pump with the more efficient pump is estimated by the Department to be $260,351, because this project is an energy efficiency project it is eligible for a rebate from the Burlington Electric Department of $46,181, thereby reducing the cost to the Water Division to $214,170; and

WHEREAS, in addition to the above rebate, 10% of the reduced cost to the division will be eligible for principal loan forgiveness under the 2010 State of Vermont Capitalization Grant, thereby reducing the cost to the division by another $21,417; and

WHEREAS, this project is eligible under the State of Vermont’s Green Project Reserve program for a loan  the term of which is 20 years at 3% interest; and 

WHEREAS, the Department estimates that the replacement of the pump will result in annual electrical operating cost savings of $16,731, and estimates that using the revenues of the Water Division this loan can be paid back well within the 20 year term (simple payback is estimated at 12.8 years); and  
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WHEREAS,  the Division’s expectation is to have the new pump installed by December, 2013, with payment of the principal and interest on the loan factored into the FY14 Water Division budget; and 

WHEREAS, in order to have funds available to make this improvement, the City must apply for a loan authorized under 24 V.S.A. Chapter 120 and apply to the Vermont Municipal Bond Bank for financing; and 

WHEREAS, the Water Division of the Department presented this project and requested authorization to complete the State of Vermont loan application to receive Drinking Water State Revolving Loan Funds and to apply to the Vermont Municipal Bond Bank for borrowing to the Finance Board at its meeting on November 26, 2012; and 

WHEREAS, the board reviewed and unanimously recommended authorization by the City Council of these applications; and

WHEREAS, Article 74 (§ 3-225) of the Burlington City Charter authorizes the City Council to make all necessary repairs, extensions or improvements to the city water works and to pledge the credit of the city to incur obligations, such obligations to be paid in installments over a period of years only from the net earnings or profits of the water division to pay the cost of such improvements, with such obligations not constituting an indebtedness of the city or imposing a liability on the city generally;

NOW, THEREFORE, BE IT RESOLVED that pursuant to powers vested in it under Article 74, § 3-225, of the Burlington City Charter, the City Council finds and determines that the interest of the city and the general public interest and necessity require that the afore-described pump replacement improvement be made and hereby authorizes Steven Goodkind, Department of Public Works Director, or his designee to complete the Construction Loan Application for Drinking Water Revolving Loan Funds under 24 V.S.A. Chapter 120 and to apply to the Vermont Municipal Bond Bank for financing.
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