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TRANSPARENCY, LIQUIDITY, 

AND THE FISCAL STABILITY BONDS
In the year Two Thousand Thirteen………………………………………………………………………
Resolved by the City Council of the City of Burlington, as follows:

That
WHEREAS, in November, 2012, Burlington voters authorized the issuance of General Obligation Bonds for Working Capital Reserve Funds (also known as Fiscal Stability Bonds) in an amount not to exceed $9 million for the purposes of: improving the City’s liquidity, avoiding further downgrades of the City’s credit rating, and addressing a portion of the fund balance deficit created by the unauthorized and currently unrecoverable spending on Burlington Telecom (BT); and
WHEREAS, on April 18, 2013 the Board of Finance approved the issuance of $9 million of Fiscal Stability bonds at a price resulting in a total interest cost of $4.02 million over fifteen years, which will be offset  by reduced interest costs as a result of short-term borrowing, savings on short-term and long-term borrowing as a result of the City’s maintained and, when applicable, improved credit rating; and
WHEREAS, unlike General Obligation bonds issued for the purpose of public capital improvements such as those underway at the Waterfront Access North project, the Waterfront Bike Path Project, and the Cherry Street Project, the public benefits of the Fiscal Stability Bonds are less visible to the public; and

WHEREAS, this City Council desires to be transparent and accountable in reporting to the public on the outcomes of the Fiscal Stability Bonds;

NOW, THEREFORE, BE IT RESOLVED that the City Council requests that the Chief Administrative Officer (CAO) report quarterly to the Board of Finance the City’s cash deficits, the unassigned fund balance, and the liquidity position of the City; and

BE IT FURTHER RESOLVED that, commencing July 1, 2014, the CAO report annually to the Council on the use of Fiscal Stability Bonds proceeds, including but not limited to the reduction of the use of Tax Anticipation Notes, and on the effects of such measures on the liquidity position of the City, making reasonable efforts to differentiate between improvements to liquidity resulting from the Fiscal Stability Bonds, and improvements to liquidity from other sources and actions; and
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BE IT FURTHER RESOLVED that the CAO’s annual report to the City Council on the use of Fiscal Stability Bonds proceeds shall include the effect on the City’s short and long-term borrowing costs of replacing short-term financing with Fiscal Stability Bonds, and shall make reasonable efforts to project what the City’s short-term and long-term borrowing costs would have been in the absence of the issuance of the Fiscal Stability Bonds.  

lb/EBlackwood/c: Resolutions 2013/Fiscal Stability Bonds - Transparency, Liquidity 
5/13/13
